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THe SPECTATOR, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
tries in the Postal Union, Five Dollars per 
annum, 

THE SPECTATOR has a larger circulation than 
any other insurance journal—and carries no 
“deadhead” subscriptions. 

THE SPECTATOR COMPANY, 
PUBLISHERS. 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y. 
135 WILLIAM STREET, New York. 
Telephone, John 231, John 282. 


WESTERN DEPARTMENT, Insurance Exchange, 


175 W. Jackson Boulevard, Chicago, Ill. Telephone, 
Wabash 631. 





[All persons residing in America who may desire 
to purchase publications issued by Charles & Edwin 
Layton, of London, should order through The Spec- 
tator Company. As sole selling agents in America 
for that well-known firm, all orders for their publica- 
tions are filled through this company.] 
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A PROPOSED DRASTIC MEASURE 


THOROUGH analysis of the vari- 
ous compensation proposals now 
before the legislature of the State of 
New York has led to a general expres- 
sion on the part of employers, under- 
writers and not a few labor men in 
favor of the Foley-Walker bill, which is 
advocated by the State Insurance De- 
partment, and an equally strong expres- 
sion of antipathy toward the Murtaugh- 
Jackson measure. The latter bill is, 
without a doubt, the most radical piece 
of legislation ever proposed in New 
York State. It, in brief, creates a 
virtual monopoly of compensation in- 
surance in the hands of a State fund 
administered by a State board of 
awards, which shall not only handle the 
fund, but pass on the validity of claims. 
The schedules of compensation for in- 
jury under this bill are ridiculously high. 
If the Jackson-Murtaugh bill becomes 
law it is doubtful if employers will dare 
to come under its provisions, preferring 
to face a continuation of present ruin- 
ous and uncertain negligence laws than 
to make themselves amenable to a State 
board which is judge, jury and execu- 
tioner, and which holds them liable for 
an excessive compensation scale. On 
the other hand, no provision is made 
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under the plan for other than State in- 
surance. The stock liability companies 
will be literally legislated out of busi- 
ness, as far as the Empire State is con- 
cerned. 

The right of eminent domain and 
confiscation on the part of a sovereign 
people is as old as law and civilization 
itself. Twice it was asserted in the Ro- 
man Republic before the first Punic War, 
which occurred in 360 B, C. It has been 
asserted since from time to time in great 
crises involving the very existence of 
nations. It scarcely seems that such 
drastic measures are necessary to our 
social and economic welfare at the pres- 
ent time. It hardly appears just that 
the industries of New York State should 
be saddled with an iniquitous burden or 
forced back into the legal Phlegethon 
from which they have labored to extract 
themselves for years. And why eliminate 
the liability companies? Despite half- 
baked yellow journalism to the contrary, 
their ‘business has stood the test and 
scrutiny of too many years to be other 
than it is, based upon science, probity 
and honesty. The deliverance of the 
manufacturing and industrial interests 
of the State of New York unto the 
tender mercies of the State Commis- 
sion of Awards, as provided by the 
Murtaugh-Jackson bill, is little less than 
gross misapplication of the principle of 
confiscation and would prove a commer- 
cial calamity. 
insurance, no one has dared try it in its 
simon pure, virgin state except Nor- 
way and the State of Washington. The 
State Fund of Norway, which is not a 
manufacturing country, shows an alarm- 
ing and increasing annual deficit, and 
already from Washington come well- 
backed complaints that the plan is a 
blunder, not a blessing. 


As to monopolistic State 


HE latest issue of Collier’s contains 

the second of a series of articles 

on “The Business of Arson,” which is 
devoted mainly to a discussion of the 
moral hazard as a factor in the fire 
situation. The article contains no new 
information for underwriters, but seems 
to imply that the insurance companies 
or their managers are in some way re- 
sponsible for the existence of the moral 
hazard or its results. Even the writer 
of the article, however, admits that the 
insurance companies are glad enough to 
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cancel their policies, and thus avoid 
losses and do away with a possible rea- 
son for the occurrence of fires, when- 
ever they can secure an inkling that a 
business house is in position to profit 
by a fire. The connection between fail- 
ures and fires is made much of, but the 
author apparently does not feel that 
the banks are responsible for failures 
because they extend credit to concerns 
which do ultimately fail, although it 
seems to be his idea that the fire insur- 
ance companies are responsible for fires 
because they grant insurance to concerns 
which they have no reason to believe 
will profit by a fire. Briefly, it may be 
said that the insurance companies are 
as keen to avoid dealings with persons 
whose characters are open to suspicion 
as are the banks, and they utilize every 
available means to avoid granting insur- 
ance which may result in loss. 


HE enactment of a new law in New 
York State providing for the 
licensing of fire insurance brokers will 
tend to clarify a situation which has 
been rather anomalous and perplexing. 
The brokers who paid $10 each for 
their licenses have been wondering what 
would be the outcome since the declara- 
tion that the law under which they were 
licensed was unconstitutional. We have 
not heard of their receiving any rebates 
on their old licenses, and we presume 
that, in fairness, some method will be 
devised by which those who were 
licensed under the previous law will be 
fairly treated in connection with their 
being licensed under the new law. The 
latter seems to be broad enough to per- 
mit the Superintendent of Insurance to 
prevent the licensing of unqualified 
parties as brokers, and to thus tend 
toward the raising of the tone of the 
brokerage business. 





DJUSTERS in New York and Chi- 
cago have made the statement 

that, since the agitation over the 
amount of arson in this country began 
fewer incendiary fires have come to 
their notice. This could only be ex- 
pected in view of the wide publicity 
given the “firebugs” and their methods 
of procedure. They have been cowed 
by the fear that, while this question was 
at fever heat, the chances for their be- 
ing suspected were too great. Fire 
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marshals in the various States have also 
expressed themselves as to the lack of 
fires where arson is expected. The ques- 
tion now remains, how long this ab- 
sence of incendiary fires will be no- 
ticeable, and what effect the white light 
of publicity will have on the future of 
any so-called “arson trust.” 


EWS comes from London that 
never before in the history of 
marine insurance have companies been 
so hard hit. The estimate of Lloyds 
losses for the year ‘just closed as it now 
stands is £6,684,500, and there is good 
reason to believe that others are yet to 
be heard from and which will be in- 
cluded in the 1912 figures, bringing the 
amount to £7,250,000. The figures as 
compiled on the number of casualties, 
of the various classes of vessels, is food 
for thought on the part of marine un- 
derwriters. In view of the experience 
undergone by companies there can be 
little unjust criticism relative to the in- 
creases in rates that have been made 
during the past few months. 


T is gratifying to observe that the fire 
loss in the United States and Can- 
ada in January last fell $15,000,000 be- 
low that for January, 1912, and was 
nearly $2,000,000 less than that in Janu- 
ary, 1911. This is a most auspicious 
beginning for the year, although the 
amount—$20,193,250—is much in ex- 
cess of what it should be, and indicates 
an annual loss of more than $200,- 
000,000, 
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Buys Control of Michigan State Life 


Arthur F. Hall, vice-president and general 
manager of the Lincoln National Life of Fort 
Wayne, Ind., has purchased the holdings of 
Frederic Apps, president of the Michigan State 
Life of Detroit, and it is the plan to merge the 
two companies within a few months. Mr. Apps 
disposed of his holdings owing to ill-health, and 
will retire from the life insurance business. A 
meeting of the stockholders of the Michigan 
State Life resulted in the election of Mr. Hall 
as president and general manager, and other of- 
ficers as follows: Daniel B. Ninde, first vice- 
president and counsel; Franklin B. Mead, second 
vice-president, and John J. Oliver, secretary. 
Mr. Ninde is counsel for the Lincoln National, 
and Mr. Mead is secretary and actuary of the 
same company. Until the two companies are 
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merged, Mr. Hall will continue at the head of 
both. 

The Michigan State Life has assets of $667,- 
011 and a capital and surplus of $255,699. The 
insurance in force amounts to $9,234,416 and the 
reserve is $400,176. The Lincoln National was 
organized seven years ago, and has a capital and 
surplus of $323,298. It has assets of $855,944, 
and its reserve amounts to $498,681. The insur- 
ance in force is $8,600,000. 


Connecticut Mutual Revises Policy 


Commencing with to-day the Connecticut Mu- 
tual Life of Hartford will issue a revised form 
of policy, containing many improvements over 
the old form. Among the changes made are the 
elimination of the clause limiting the company’s 
liability in the event of military and naval ser- 
vice in time of war, extending the privilege of 
dividend participation to the contract when car- 
ried as extended insurance, as well as on paid- 
up contracts after lapse, making extended in- 
surance the automatic feature in place of giving 
the insured the option of paid-up or extended 
insurance when making application. The policy 
form has been rearranged somewhat and con- 
tains all the liberal features of the old form. 
Interest on policy loans and arrears in the case 
of indebtedness has been increased to six per 
cent and the right is reserved to the company 
to defer the granting of loans (except premium 
loans) and the payment of cash surrender values 
for a period of sixty days. The instalment op- 
tions have been amplified so that the policy 
may be paid by any number of instalments from 
two to thirty, while the amounts payable under 
continuous instalments for life have been sub- 
stantially increased. This new contract will 
enable the agents to materially increase their 
new business production. 


London Life of London, Ont. 


Among the safest and soundest of life insur- 
ance institutions chartered under the laws of 
the Dominion of Canada, the London Life, with 
headquarters at London, Ont., occupies a promi- 
nent position. For thirty-eight years it has 
been serving the public to the great satisfaction 
of all connected with it, and its policyholders 
realize to the full the liberal conditions of their 
contracts, the careful methods of the manage- 
ment and the solid financial strength back of 
the company’s obligations. During 1912 the Lon- 
don Life was able to transact a larger volume 
of business than ever before, while at the same 
time making material additions to its financial 
strength. The scope of its field work embraces 
both ordinary and industrial business, in each 
of which the agents are making good progress. 
Last year the company received applications for 
over three and one-half millions in the ordinary 
branch, while the new industrial business writ- 
ten exceeded $4,700,000. The outstanding busi- 
ness increased during the year by over three 
million dollars, of which $1,788,984 was ordinary 
and $1,223,851 industrial, bringing the total 
amount on the books up to $12,799,079 ordinary 
and $10,536,242 industrial, or a grand total of 
$23,335,321. In the past five years the insurance 
in force has more than doubled, which augurs 
well for continued growth. Premium receipts 
last year were $905,787, the total income $1,134,- 
473; policyholders were paid $299,918, and there 
was saved from the income the sum of $453,643. 

The financial strength of the London Life is a 
matter of particular pride to the management, 
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every care being taken to maintain it at the 
highest possible standard. At the end of last year 
the assets of the company were $4,059,376, and 
the surplus to policyholders $201,374. The most 
rigid standard is adopted in computing the re- 
serves, with the result that the company is much 
stronger than the requirements of Canadian 
laws. Its reserves now amount to $3,693,637, and 
are computed on the following bases: Ordinary 
business prior to 1910, the Hm Table at 3% per 
cent interest, and since by the Om (5) at 3 per 
cent; industrial business prior to 1900 by the 
Combined Experience Table at 3% per cent in- 
terest, and since by Farr’s English Table No. 3, 
at 3 per cent interest. The standard on the old 
industrial business was raised for 1912 so as to 
give still greater protection. The company has 
not availed itself of the provisions of the Cana- 
dian law for certain allowances in the valua- 
tion of ordinary business, preferring to main- 
tain full reserves on a high standard. All 
accruing profits on policies are reported as 
liabilities, so that the surplus shown is abso- 
lutely clear. Such a conservative course must 
commend itself to all interested in absolutely 
sound life insurance, and should make new 
business easily obtained by the agents. The 
officers who are so ably conducting the affairs 
of the London Life are John McClary, president; 
J. G. Richter, secretary and manager, and Ed. 
E. Reid, assistant manager. 


J. H. Giffin Retires After Long Service 


John H. Giffin, vice-president of the Manhat- 
tan Life of New York, has resigned owing to ill- 
health, and has been succeeded by John F. 
Roche, whose election was announced in THE 
SPECTATOR of last week. Mr. Giffin became 
identified with the company in 1866, and rose to 
the position of vice-president in 1905. Mr. 
Roche will have charge of the agency depart- 
ment and the field work of the company. Louis 
Linzmeyer, vice-president and actuary, will have 
charge of the office work and actuarial depart- 
ment. ” 


Capital Reduced 


At the annual meeting of the stockholders of 
the Detroit Life Insurance Company, held at the 
home office on February 11, it was decided to 
reduce the paid-in capital one-half, or from 
$210,000 to $105,000, thereby creating a surplus 
of $105,000. This sum, added to the present sur- 
plus, will give the Detroit Life a capital of 
$105,000 and a surplus of about $116,000, thus 
putting it in strong financial condition. 


C. E. Dexter Elected President 


C. E. Dexter, until recently connected with the 
United American of Louisville, has been elected 
president of the Chicago and Mid-West Life of 
Chicago. This company is now in process of 
organization under the direction of W. Y. Jack- 
man. 


General Stewart L. Woodford Dies 


General Stewart Lyndon Woodford, aged 
seventy-eight years, a distinguished soldier, 
diplomat and lawyer, and who was general 
counsel for the Metropolitan Life of New York, 
died at his home at 13 West Twelfth street in 
that city on Friday last. He was one of the 
most prominent attorneys for an insurance com- 





of 

cel 
by 
col 
000 
tri 
fes 


fie] 
pai 
yea 
Sta 
pos 


ond 
den 
Ste 


Lif 


the 
will 
Hot 


0’cl 
Con 
Com 
Stat 
forn 
pror 
be ; 


rr 


Th 
cent 
Ame 
kind 
of th 
ling 
two 
large 


5 of 
the 
| to 


plus 
sur- 


thus 


. the 
cted 
e of 
s of 
ack- 


aged 
dier, 
neral 
york, 
et in 
t the 
com- 





February 20, 1913 


pany in the United States. Death came follow- 
ing only a few days’ illness. General Woodford 
was born in New York on September 3, 1835, and 
was graduated from Columbia College in 1854. 
He filled many important places of State, and 
in 1862 entered the Civil War as a lieutenant- 
colonel and served at one time as military Gov- 
ernor of Charleston and Savannah. He was 
afterwards United States District Attorney for 
the Southern District of New York. President 
McKinley appointed him Minister to Spain. 


American National of St. Louis 


The Missouri Insurance Department has 
granted a license to the American National, a 
new life company, which has been in process of 
organization for some time at St. Louis. The 
company will begin business with a capital of 
$100,000 and a surplus of an equal amount. It 
has been authorized to increase this capital to 
$200,000, and will enter Pennsylvania and Illi- 
nois at once. 

H. M. Still is president, Dain L. Tasker and 
Arthur Hildreth, vice-presidents, and Charles 
E. Salisbury, treasurer. William Parsons, well 
known in life insurance circles, has been placed 
in charge of the agency department. 


Great Republic Life Begins Business 


The organization of the Great Republic Life 
of Los Angeles has been completed, and a li- 
cense to operate in California has been granted 
by the Insurance Department of that State. The 
company began business with a capital of $500,- 
000 and a surplus of $288,000, with the stock dis- 
tributed among almost 1000 business and pro- 
fessional men in California and adjoining States. 
A complete line of up-to-date policies is being 
written, and the company has secured a large 
field force which has started an active cam- 
paign for a large volume of business for the first 
year. It is the intention to develop the home 
State first and open other States as rapidly as 
possible. General Adna R. Chaffee is president; 
A. Getty, first vice-president; F. M. Cruzen, sec- 
ond vice-president; H. H. Bein, third vice-presi- 
dent; Ed. Tedford, secretary, and Hugh F. 
Stewart, treasurer. 


Life Underwriters of New York to Meet 


The annual banquet and election of officers of 
the Life Underwriters Association of New York 
will be held at 7 o’clock February 25 at the 
Hotel Savoy. The banquet will be preceded by 
a business meeting, which is called for 6.30 
o’clock. The speakers will be William F. Mc- 
Combs, chairman of the Democratic National 
Committee; Willis L. Moore, chief of the United 
States Weather Bureau; William H. Hotchkiss, 
former State Superintendent of Insurance, anda 
prominent insurance official, whose name will 
be announced later. 


Secures Control of German National 


The National Operating Company, which re- 
cently secured the controlling interest in the 
American Life of Chicago, has made the same 
kind of a deal with the German National Life 
of that city whereby it will secure the control- 
ling stock. It is the object to consolidate the 
two just as soon as possible and operate on a 
larger scale than ever before. 
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AMENDMENT TO ROBERT- 
SON LAW IN TEXAS 


Bill Provides for Return of Old Line 
Life Companies 





ELIMINATES $1,000,000 TAX CLAIM 





Commissioner Gill Opposed to Measure Unless 
Further Amendment, Prepared by Him, 
is Inserted 


AUSTIN, February 17.—While no effort has as 
yet been made by the legislature to repeal the 
Robertson insurance law, a bill has been intro- 
duced in the Senate by Senator Gibson, having 
for its purpose the amendment of this law. to 
the extent of permitting the twenty-two old line 
life insurance companies to return to the State 
without having to pay the back taxes claimed 
to be due by these companies to the State. 
Senator Gibson’s bill provides that any insur- 
ance company not desiring to engage in the busi- 
ness of writing insurance in this State, but de- 
siring to loan its funds, may obtain a permit to 
do so by complying with the laws relating to 
foreign corporations engaged in loaning money 
without being required to obtain a certificate 
of authority to write life insurance or to pay 
the occupation tax that is imposed on life insur- 
ance companies engaged in the business of 
writing insurance. The bill also provides for 
making reports of the reserves and investments 
in Texas. Commissioner Gill is opposed to this 
measure, unless an amendment which has been 
prepared is inserted providing that in the event 
such companies attempt to write insurance after 
obtaining a permit from the State Department 
to loan money they shall be required to pay the 
insurance tax. The effect of this amendment 
is to compel these companies which withdrew 
from the State to pay the back taxes, which 
now reach nearly $1,000,000. 

The Robertson law was passed in Texas in 
1906 about the time of the Armstrong investi- 
gation in New York, and the companies began 
to withdraw immediately after the enactment. 
The law provided for the investment of seventy- 
five per cent of the reserves on outstanding 
business in securities of that State. Several 
companies made an effort to comply with the 
law for a time, but found it so unsatisfactory 
that they were forced to withdraw. 

President Darwin P. Kingsley, of the New 
York Life of New York, is making an effort to 
have the law repealed. He has sent a letter to 
each of the company’s policyholders in Texas, in 
an endeavor to have them take an interest in 
the legislation. 


Bankers Life, Nebraska 


A most excellent statement is made by the 
Old Line Bankers Life Insurance Company of 
Lincoln, Neb., covering the year 1912. This com- 
pany has ever since its organization maintained 
a fine record in every particular, growing 
steadily in business, adding regularly to its 
financial strength and conducting its operations 
along economical lines. Its record for the past 
year is among the best yet recorded, as witness 
the following gains: Assets, $908,842; reserve, 
$639,424; surplus, $260,771, and insurance in 
force, $6,425,622. The company now possesses 
assets of $5,818,196, of which over five millions 
is invested in first mortgage farm loans, earning 
a high rate of interest. Its reserve on the 
four per cent basis is $4,171,769, and there is the 
handsome surplus on policyholders’ account of 
$1,613,439. During 1912 it wrote new business 
amounting to $9,300,059, and now has in force 
$38,022,412. The gain in outstanding business last 
year was equal to sixty-nine per cent of the 
new business written. Policyholders of this 
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company are receiving the best of treatment, and 
those who have matured deferred dividend poli- 
cies with it are highly satisfied with the 
splendid results. 


Northwestern National Life 


Owing to the maturing of a large number of 
ten-year endowment contracts, the Northwest- 
ern National Life of Minneapolis was called 
upon last year to pay out to its policyholders 
over $2,000,000. While this large payment 
served to reduce the assets, the company was 
nevertheless able to show an increase in sur- 
plus, including both apportioned and unassigned 
funds. The annual statement for 1912 shows 
that the company’s assets now amount to $4,407,- 
824, while it has set aside for future dividends 
$214,186, and holds unassigned funds of $342,950, 
making total surplus funds on policyholders’ 
account of $557,136. Last year the company 
wrote new business amounting to $7,079,634, and 


_now has in force $28,778,002. The Northwestern 


National has a strong board of directors, and 
under the management of President John T. 
Baxter is giving its policyholders the best of 
contracts and service. 


United States Annuity and Life 


By careful attention to the quality of business 
written the United States Annuity and Life In- 
surance Company of Chicago is able to show 
each year a steady gain in the volume of busi- 
ness on its books. Last year it renewed seven- 
ty-six per cent of the business in force during 
the previous year, which is a remarkably good 
showing. The company’s financial strength is 
ample, it now possessing assets of $990,461 and 
surplus of $337,202. The assets increased during 
the year by $258,390, while the gain in income 
was $63,275. During 1912 the new business is- 
sued amounted to $5,243,739, while the insurance 
in force increased by $1,666,708 and now stands 
at $11,419,962. The United States Annuity and 
Life is proving to the satisfaction of its policy- 
holders that it is a thoroughly well managed 
company, and is consequently growing steadily 
in public favor. 


Apply for Membership 


Applications for membership from twelve 
companies have been received by T. W. Black- 
burn, secretary of the American Life Conven- 
tion. With these the convention will have a 
membership of ninety-three. The applications 
are from the following companies: 

Idaho State Life, Boise; Montana Life, 
Helena; Pioneer Life, Fargo, N. D.; Central 
States Life, St. Louis; Old Line Life, Milwau- 
kee; Western States Life, San Francisco; Equi- 
table Life, San Antonio; German American Life, 
Omaha; Standard Life, Pittsburg; San Fran- 
cisco Life, San Francisco, and Two Republics 
Life, El Paso, Texas. 

The annual meeting will be held August 20 
and 22 at St. Paul, Minn. 


Indiana Underwriters Elect Officers 


The Indiana Association of Life Underwriters, 
at the annual meeting held last week at the of- 
fices of the State Life of Indianapolis, elected 
officers as follows: G. S. Brewster, president; 
William E. Osborn, first vice-president; George 
M. Spiegel, second vice-president; George R. 
Wilson, secretary, and E. H. Young, treasurer. 
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CHARGES AGAINST EKERN 
NOT SUSTAINED 


Wisconsin Senate Refuses to Confirm 
Anderson’s Appointment 


COMMISSIONERSHIP STILL IN DOUBT 


Governor Announces He Will Continue to Submit 
Name Until Adjournment is Taken 


MADISON, February 17.—Herman L. Ekern 
emerged Saturday from one week’s fighting 
against Governor McGovern with victory at 
least temporarily gained, and still remaining 
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a committee of the whole, while the removal adjourns, when the recess appointment will be- 


order against Ekern and the appointment of Ac- 
tuary Lewis A. Anderson to succeed him were 
given an exhaustive investigation. Most of the 
interested parties to both these transactions 
were placed on the stand and were examined 
by Ekern’s attorneys, John A. Aylward and 
Michael B. Olbrich, and by various senators. 
Governor McGovern, in an executive communica- 
tion, refused to recognize the right of the 
Senate to demand his presence, asserting that 
the legislative body has no power to question 
the discretionary acts of the executive branch 
of the Government. 

The Senate voted that the charges brought by 
Harry C. Wilbur, the executive clerk, to the ef- 
fect that Ekern had been politically active in 
violation of the law under which he was ap- 
pointed, were not sustained. This vote was 22 
to 6. Immediately thereafter it refused to con- 
firm Anderson’s appointment as Commissioner 
by a vote of 22 to 4. Less than an hour later 
Governor McGovern announced he would again 


come permanent, provided the supreme court 
holds against Ekern’s title to the office. 


COURT PROCEEDINGS 

Following the hearing, Circuit Judge E. Ray 
Stevens handed down his opinion in the injunc- 
tion suit brought by Ekern to restrain the Govy- 
ernor from ousting him from the office. The 
court declined to make the injunction perma- 
nent, holding that it is not empowered to deter- 
mine the validity and effect of the Governor's 
removal order, and adding that the Governor ex- 
hausted his power in making the appointment of 
Anderson. The decision further indicated that 
Ekern may be left in possession of the office 
until the title thereto can be tried by quo war- 
ranto proceedings. 

Ekern appealed to the supreme court from 
Judge Stevens’ decision, after the court had 
granted an extension of the restraining order 
against McGovern until February 18. On that 
date the case reached the supreme court, and 
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Some feta pes si Siaiatiin of Life Insurance Companies for 1912. 


The following figures of the statements of life insurance companies for 1912 have been compiled from advertised statements and returns made direct to The 


Particular attention is directed to the figures of new business and gains in insurance in force: 
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shall remain in effect until the case is argued 

































NAME oF COMPANY. Pr ew Busi Insurance Admitted Surplus to NAME oF CoMPANY Premiums |New Business Insurance Admitted Surplus to 
Received. Paid for. Gained. Assets. Policyholders Received. Paid for Gained. Assets. Policyholders 
$ $ $ $ x $ $ $ $ $ 
ee |) ee 11,215,253} 45,131,355) 16,321,722) 101,971,487| 11,777,474 + Mutual Benefit.........| 22,719,674) 80,182,747| 45,124,433) | 156,655,714] — 10,693,318 
American Bankers...... 154,463) x... 2,948,822 555,076] =... Mutual of Baltimore... . 379,554| 3,797,420! —c1,280,775 ,599 292,367 
Amicable Life.......... 459,964 9,082,455 7,129,705 1,769,450 1,445,165 | Mutual of New York....| 56,747,032} 157,067,823} 45,913,401] 599,125,046] 104,597,706 
Anchor Life, Kansas. . . 43,328 911,607 24,73 136,549 25,563 National, Vermont...... CSGE507) ces 6,785,952| 56,038,868 7,897,217 
Bankers Intern’l, Tex*.. 4,206 ; oon 9s psy ne ‘ 108,263 102,987 Nationalof U.S.A.....)  —...... eye icin €11,663,606} 1,444,392 
OS Se ree 17,963, — 33,584, 9,592, 502,487 ‘ ny 5 c818,43 0224, MEER 
oes Gtamds...|  ..... 9,300,059, 6,425,622] 5,818,196] 1,613,439 National Progressive... . 72,617) q497'500| «127,500 172,750 122,779 
Bankers Reserve........ 1,122,641 5,565,119 2,148,437 3,702,216 40,048 NewEngland.......... 8,582,635] 34,683,093) 21,431,851] 61,418,398 6,075,311 
Eo icnecesl cease 2,474,090 1,592,019 375,948 265,365 New York Life......... 85,941,784] 212,594,538| 67,693,247 719,657,050] 108,048,071 
Berkshire............-- 2,477,974 7,034,963 2,613,718] 20, ae, 610 1,616,377. Northern, Mich........ 258,533 3,128,908 2,036,853 523,111 116,053 
California National. .... 51,2 1,343,054 1,159,731 4,747 289,236 Northwestern National..| —-«.......... 7,079,634 971,633 4,407,824 557,136 
Capbtol Tifet......20005:| ans ar er get 1, 128. ort} = Occidental, New Mexico. 165,522 peer 1,308,978 €403,610 €157,350 
RRS 93,9 ’ ’ : a x ,581, é 
Central of U. 8., iowa... 802,503] 8,826,331] 5,284,284] 2,320,159] -423'280 +—Ohio National.......... 106,037)“ c431,016} 401,081) 736.457] = (671,924 
Central Life, Illinois. 285,116] =... 2,056,121 695,602 265,031 Ohio State............. MOLT es 755,201 544,602 261,183 
Central Life, Kansas... wee. © woeeee Uhl e ee 736,319 230,890 33,763 Oklahoma National.....) ws - eee] ee eee 1,250,500 501,796 332,631 
Central States, Missouri. 147,846 3,074,947 2,122,947 545,263 450,689 Old Colony............ 276,360 2,014,541 7,459 584,549 155,187 
Citizens National. . See oe Py 2,131,668 2,316,116 650,918 Old Line Life....:.....] |. we vvves 1,943,500 1,651,500 1,018,762) ace 
Cleveland Life......... 205,407 3,280,699 1,422,762 642,015 296,403 Pacific Mutual......... 5,016,308} 22,378,787;  10,794,567| 24,252,307 1,842,738 
eras 930,499| ©10,524,875| 2,201,127 2.012.967 273,385 | Pan-American*......... 231,812 9,339,564 8,425,968 1,263,107 931,360 
Colonial Life....-.-.- +: , 255,706] d—772,835 sesiale , Peninsular Life.........} sss. 520,000 379,500 136,911 ise 
Columbus Mutual. 3 ee me eae 921,140 306,119 173,293 Penn Mutual.......... 20,876,369] 76,986,181] 32,427,301] 134,375,486] 16,241,231 
Commercial L. & C., Ga. 87,719 2,277,336 1,827,836 296,904 225,370 — Peoples Life, Indiana.. 155,141 2,196,500 1,537,238 302,058 150,000 
Commonwealth, Ky. 440,393) 6,775,000] 61,774,787 882,906) ...... See nm 3,100,000 2,187,236 503,647 197,777 
Commonwealth, Neb... 135,546] 2,230,500) ‘1,873,000 354,014 279,051 Philadelphia Life....... 825,294) 4,330,265 691,743) 3,304,953 €867,167 
Connecticut General . 1,960,534} 13,032,453 8,190,850] 12,100,822 1,657,705 Phoenix Mutual........ 5,420,336] 22,811,870] 11,755,109] 34,296,116 2,020,208 
Connecticut Mutual... . 6,726,611} 22,248,450} 10,239,697] 69,388,478 3,080,136 Pioneer Life of N. D.. 196,146 3,273,890 2,288,902 314,355 138,570 
Conservative Life, W.Va| —......... 1,818,000 1,282,615 350,455 266,205 Preferred Life.......... 118,187 2,154,293 1,771,443 217,272 139,413 
Continental L. I. and 1.. 187,495 2,552,384 659,131 1,031,656 307,306 Presbyterian Ministers. . 697,539 1,945,676 1,204,553 5,519,907 682,854 
Continental, Delaware... 236,293 3,166,547 2,147,125 522,004 268,425 Provident L. and T 10,024,289} 42,754,939}  23,043/097| 79,040,797 8,605,177 
Dakota Mutual........ 242,700) 3,669,247 75,236 714,798 323,806 Register L. and A...... 248,547 1,744,070 1,396,636 1,133,012 27,257 
Dakota Western........ 60,672 50,500] + —268,000 194,891 144,760 Reliance Life.......... 1,239,590] 13,561,755 6,435,225 3,793,680 1,409,450 
MER sid. -StinceeaN Leena? eens 379,061 326,420 eserve Loan.......... 58,555 7,396,699 2,820,907 2,760,927 213,587 
Equitable of Iowa. ..... 2,288,787) 14,415,298] 10,114,273} = 12,431,725 1,732,642 Rockford Life.......... 47, 962 td 528,895 146,773 114,555 
Ee uitable, Texas....... 33,612 1,726,762 888,927 235,616 188,597 Romar Standard*...... 175,220 165,220 106,851 104,640 
OMNEMNOAL «5.5 sinie-sA. Wl canal. peice 5 2,481,622]  28,664'807 2,745,920 Royal Union........... 13 058° 374 6,277,914 3,506,693 3,942,805 273,199 
Scans City Life........ B7A06) ness. 92, 60,146 03,404 San Francisco.......... 216,542 3,730.350 2,630,626 574,663 430,094 
Franklin Life.......... 1,367,996 8,200,972 1,257,634 5,850,406 926,706 Security Mutual, Neb.. 219,431 1,321,666 392,292 1,002,797 242,141 
Gem City®...........- 10,413 417,000 397,000 176,267 173,510 Southeastern Life. . 173,212 2,348,962 1,150,460 379,317 86,762 
German Mutual........ 119,542 489,409 218,999 862,582 135,605 Southern States, Ala. . 554,587 3,682,333 530,326 1,116,089 189,479 
Girard Life............ 214, 543 pope Py 881,900 477, "389 Southern States, W. Va. engi Het 3 peg tt F 873,731 ego 
~ : 586,500 ,750 Southwestern.......... 558, ,123, ,047, ,012, 28,58 
Great Northern, Ohio. . . 41,799 €433,195 240,163 144, 964 122,541 Standard, i... 94,075 1,041,500 478,500 281 21,535 
Great Northern, Wis... . 108,389} ...... 1,090,250 382,152 264,046 Standard, Pa........... 300,144 Six... 2,195,890 611,787 339,838 
Great Southern, Texas. . 412,006 6,940,766} 4,800,328 1,247,205 855,437 State Mutual, Ga....... 924,050 1,930,458] —7,820,268 3,613,293 230,749 
Guarantee Life, Texas.. . 485,524 5,291,524 2,327,343 36,352 272,332 State Mutual, Mass..... 5,691,017, 22,831,849} 11,246,789! 40,824,835 3,056,636 
Guaranty Life, Iowa. . 100,719 1,192,959 939,381 341,432 150,098  ‘Travelers.............. 8,543,184]  48,462,791| 30,420,808] ¢85,628,857| 12,953,240 
MER cc o00-0:0.0 57,6 1,402,808 1,224,558 210,454 162,552 Union Central.......... 11,912'978] 48,352,908} 26,479,838, 93,053,614] 16,886, 164 
Home of New ¥ork.. 4,023,298} 14,315,467 5,599,385] 27,767,932 2,151,904 Union Mutual.......... 2,279,171 6,206,751 1,387,608} 18,759,923 1,588,580 
Home Mut 53, 1,307,000 ,020, 31, 11,210 ‘U.S. Annuity and Life... 354,327 4,402,246 1,666,708 990,461 357,995 
Illinois Life............ 1,990,141} 14,862,636 3,922,428 9,849,696 952,120 Volunteer State........ 563,018 4,470,117 1,709,975 1,437,970 177,850 
Indianapolis Life....... 184,500 2,040,000 1,307,000 414,200) Six... Western States......... 350,000 6,000,000 4,059,225 1,460,000 tat 
Intermediate........... 152,162 1,188,100 99,130 711,1 214,196 | Western Union.........| —--- --. 4,912,774 2,833,667 1,037,374 345,746 
EERE... less], cc eaeeeat | nates 16,586,427 2,633,151 491,278 Wichita Southern......) 0 ------| ee eee 2,052,620 240,622 209,206 
marti. | EMRE) wesicaog “Patan “Eitnee| S388 consion c 
nsas City Life....... ,497, 514, 156, 5 ‘anadian Companies. 
La Fayette Life cassesl |... eee 2,169,549 1,002;309 ky re anada Life. . . . aaah ien 5,153,995| 15,512,239 9,262,716) 48,301,523 5,973,695 
Li Ye gir ttre 38,505 2,735,153 2,289,653 331,948 118,355 poe aor OF Sore ote 2,379,296 12,269,584 6,362,331 17,266,528 1,910,904 
Life Ins. Co. of Virginia. ret 2)! nee 67,463,978 8,470,628 1,478,002 Continental............ 271,722 2,290,412 1,132,281 1,462,367 312,138 
Lincoln National.......} = ...... 2,907,137 133, 842,098 260,922 Crown Life............ 319,833 3,971,964 ,332,600 1,283,968 204,338 
Manhattan............ 2,131,011 6'449,915 —42,469}  22,045,08 1,918,673 Dominion............. 424,754 2,600,975 1,705,698 2,873,054 561,185 
Marquette Life... 91,7. 1,590,309 1,205,509 366,014 196,796 Great West............] severe] tees 16,009,307, 12'251,981] —....... 
Massachusetts Mutual. .| —10,253/127} 40,471,450|  22'935,036| 69,525,955 5,774,912 Home Life............. 7S | ce) emery tier 1,516,123 226,182 
89,101,003] 290,636,815) 97,840,512) 307 o¢5 341] 43.191.345 + ‘Imperial............... VOOGSTS| sven cs 4,216,686] 8,134,420 944,413 
cpg @197,530,539| d107,247,503 sahetee vayne London Life 905,787, 23:477,756] 41,788,985 4,059,376 201,374 
521,47 8,757,131 ,641,259 2,204,910 386,371 _ ncstionsg gh aaa aE : 4,706,668) 1,223,851 serie 
1,505,985] =... 3,210,097 11,760,344 974,623  Manufacturers......... SUUKIEG) feet eae eat 16,135,431 1,900,433 
364,405 3,036,550 1,170,243 644,21 232,786 Mutual Life. <i Roe 2,692,199] 11,121,424 6,900,374) 20,071,345 4,388,361 
55,914 448,853] —2,198,662 379,515 BIT SE). SMM, occ ence sso]. pemens 6,318,1 4,150,649 2,896,899 458,323 
162,524 2,635,02 1,484,028 280,207 157,736 North American... i 1,730,679 7,630,336 3,170,157| 13, a4, 159 1,576,046 
349,266] 3,346,339) 2,398,913 88,633 279,414 Prudential. . 152 7950 2,731,832 1,282,167 9,815 185,167 
151,046 1,838,925 1,217,995 397,951 161,792 Security Life 15,2 725,500 707,500 OB 014 75,57 
eae 3,584,891 1,236,393 3,716,150 236,794 Sovereign ............. 129, 198 1,064,026 676,535 955,230 364,072 
E> 1. | aati 4,293,715 3,661,866 699,368 Sun Life............... 9,752,346| 31,482,779] 17,657,690} 49,605,616 5,581,082 
177,337 2,553,750 1,766,750 4, 507, 198 Western Empire*....... 244 1,008,500 , 8, 23,821 209,402 
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later. This leaves Ekern in possession of the 
office until the final decree of the supreme court, 
which may not be before late this meeting. 
Ekern’s appeal was based on the ground that a 
eourt of equity has power to issue an injunction 
restraining a co-ordinate branch of Government 
from acting outside his constitutional powers. 

The members of the Wisconsin Association of 
Town Mutual Insurance Companies, meeting in 
biennial convention here last week, passed reso- 
lutions asking the State Senate to “use all hon- 
orable means to retain the services of Herman 
L. Ekern if possible,’’ and instructing the legis- 
lative committee to use its influence to assist 
in the movement to that end. 


Mutual Life of New York 


In seventy years the Mutual Life Insurance 
Company of New York has disbursed to its 
policyholders over $1,066,000,000, and now holds 
for the protection of existing contracts $596,- 
872,870. In the same period the policyholders 
have paid in $1,471,460,000, so that the excess 
benefits over premiums received is over $191,- 
899,000. Last year the premium receipts of the 
company were $57,263,659; the amount paid to 
policyholders was $60,965,489. There was added 
to the assets $12,072,527, so that in one year the 
excess of benefits to policyholders was over 
$15,774,000. The company now has on its books 
$1,550,888.063 of insurance, indicating a gain of 
$45,913,401 for the year. It wrote new business 
in excess of $157,000,000, increased its premium 
income by $1,704,033, and added to its con- 
tingency reserve $1,236,042. For 1913 it has ap- 
propriated $17,368,047 for dividend payments to 
its policyholders. Although seventy years old, 
the Mutual Life is as strong and vigorous as at 
any stage of its career. 


John Hancock Mutual Life 

The year 1912 marked the fiftieth year of cor- 
porate activity on the part of the John Hancock 
Mutual Life Insurance Company of Boston. 
Much to the satisfaction of all concerned the 
fiftieth year was the best in the company’s his- 
tory, it having made large gains in business and 
established a new record for low cost of opera- 
tion. The statement for 1912 shows that the 
company received in premiums $23,646,023, paid 
its policyholders $10,506,247, and saved from the 
income $10,317,647. This large saving served to 
swell the assets to $92,463,922, so that in another 
twelvemonth there will be over $100,000,000 held 
by this company for the protection of its policy- 
holders. After providing for all liabilities and 
setting aside $2,250,765 for dividends on policies 
in 1913 and $232,902 for future years, there is 
shown a surplus of $7,486,659. The company in- 
creased its insurance in force by $48,584,809 dur- 
ing the year, and now carries on its books the 
large sum of $662,054,085, including both ordinary 
and industrial business. The John Hancock is 
in every respect a splendidly managed company 
and one which serves its policyholders faithfully 
and promptly. 


Oregon Life Insurance Scheme Killed 

SALEM, February 17 (Special).—A bill to pro- 
vide for the administration by the State of Ore- 
gon of a life fund for granting life insurance and 
paying old age annuities has been killed in the 
lower house of the legislature. 


A. G. Fogler Elected President 


Marshall Diggs retired as president of the 


California State Life of Sacramento at the an-— 


nual meeting, and will devote his time to his 
Personal affairs. He was succeeded by A. G. 
Folger, the treasurer, and who is vice-president 
of the Peoples Savings Bank of that city. 
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COLUMBUS SECURITIES 
COMPANY 


Receiver Appointed by Indianapolis 
Court for Assets in Indiana 


NEW JERSEY FOLLOWS SUIT 


Company Joins in Proceedings in State Where 
Incorporated—Many Companies Have 
Been Bought and Merged 


INDIANAPOLIS, February 18 — (Special). — 
Judge Rochford of Marion County Superior 
Court, on application of Mandy Lee Rawson, 
has appointed E. W. Pierson receiver of the as- 
sets in Indiana of the Columbus Securities Com- 
pany. The plaintiff alleges that the company 
owes her a balance of $2360 for services ren- 
dered since June, 1910. She also alleges that 
the company intended to remove its offices and 
assets to another State unless a receiver was 
appointed without notice. The receiver will 
control the Indiana assets only, and will act 
until a final hearing on the receivership matter. 
Plaintiff has given notice of laborers’ lien hav- 
ing been filed on February 27 for the full 
amount of her claim against the property and 
earnings of the company. 

The application states that the plaintiff has 
been in the employ of the company continu- 
ously since its organization at and for a salary 
of $40 per week, that the balance due her and 
other creditors exceed the total assets of the 
company, which are alleged to consist of $5000 
deposited with an Indianapolis Trust Company, 
and office furniture and fixtures valued at about 
$800; that the company has disposed of about 
$2,000,000 of its authorized capital of $5,000,000; 
that most of the $2,000,000 have heen issued in 
exchange on a guaranteed dividend basis for life 
and casualty insurance stock of absorbed com- 
panies, which stock is now of uncertain value, 
and which, although carried on its books at face 
value, is alleged to be worth less than forty 
cents on the dollar. 

The original bond of the receiver was fixed at 
$15,000, but as the capital stock of the Anchor 
Life of Indianapolis, which was absorbed about 
three weeks ago, and the control of which the 
Columbus Securities Company now holds, was 
$100,000, the receiver’s bond was increased to 
$100,000. 

William T. Verigan has filed an intervening 
petition setting forth that the Columbus Se- 
curities Company entered into a contract with 
him on November 1, 1912, for the sale of $200,- 
000 of its capital stock, for which the petitioner 
was to receive $22,000. The stock was disposed 
of as per agreement, but the company refused 
payment on demand of the $2000 commission due 
petitioner, and he therefore asks the court to 
recognize his claim for $2000, with accrued in- 
terest at the rate of six per cent from Novem- 
ber 15, 1912, to date. 

Samuel Quinn and his associates, most of 
whom are Philadelphia capitalists, are at the 
head of the Columbus Securities Company, with 
offices in Indianapolis. James Bingham, former 
Attorney-General of Indiana, is representing 
Miss Rawson. d 





Following the appointment of a receiver of 
the assets in Indianapolis, as announced above, 
a creditor in Pennsylvania made application in 
the New Jersey Courts at Elizabeth for the ap- 
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pointment of a receiver for the Columbus Se- 
curities Company, this company being organized 
under the laws of the State of New Jersey. On 
February 14, Mr. Weft was appointed receiver 
of the Columbus Securities Company. It is 
stated that the application at Elizabeth was 
probably made in the interest of those control- 
ling the Columbus Securities Company, O. R. 
Farrar, formerly president, being the leading 
spirit. When a representative of Mr. Farrar 
was asked on Wednesday if the application for 
the receivership was made on behalf of the 
owners and controllers of the corporation, he re- 
plied that a creditor in Pennsylvania had ob- 
tained the appointment of a receiver by apply- 
ing to the New Jersey Courts, and that those 
controlling the Columbus Securities Company 
would not oppose the New Jersey receivership 
until the matter of the proceedings in Indiana 
had been cleared away, the proceedings in New 
Jersey being in the interest of the protection 
of the stockholders of the corporation and all 
other parties concerned. In fact, upon learning 
that a receiver would be applied for, the board 
of directors of the Columbus Securities Com- 
pany passed a resolution empowering its attor- 
neys to acquiesce in the receivership appoint- 
ment. 

The Columbus Securities Company has been 
operating for some three or four years, its prin- 
cipal business being the purchase of accident 
and life insurance companies, which were sub- 
sequently consolidated or reinsured. Among 
the companies it has thus secured are the Em- 
pire Casualty of Parkersburg, W. Va.; the 
Union National Accident of Philadelphia; the 
Standard Life of Camden, N. J.; the Empire Life 
of Seattle, the Columbus Casualty of Columbus, 
and the Anchor Life of Indianapolis. Only two 
of these companies are now actively engaged in 
business, viz., the Anchor Life of Indianapolis 
and the Standard Life of Camden, N. J., the 
others having all been reinsured. It is under- 
stood that the Standard Life would shortly have 
been merged with the Anchor Life, which only 
a few weeks ago took over the business of the 
Empire Life of Seattle. The International Cas- 
ualty Company of Spokane was being negoti- 
ated for about a year ago, but that particular 
deal fell through. 


Reinsurance Deal Approved 

The reinsurance of the Hartford Life of Hart- 
ford in the Missouri State Life of St. Louis has 
been approved by the Commissioners who have 
given the matter several hearings. The final 
decision was reached at a conference of the 
Commissioners held in Chicago this week. To 
reassure the assessment policyholders of the 
Hartford Life, arrangements have been made to 
give a $500,000 bond to protect their interests. 


Ask for Injunction Against Mississippi 
Valley Life 


LITTLE ROCK, February 18—(Special).—Irene 
M. Shaver applied to chancery court for injunc- 
tion against Mississippi Valley Life of Little 
Rock, and A. L. Aydelott, J. D. Baker, R. E. 
Pugh, R. R. James, Gustave Jones, W. C. Mc- 
Clintock, J. M. Meyers, R. C. Rose, M. C. 
Weaver, J. F. Wilson, Eugene Williams, T. E. 
Helm, W. M. Kavanaugh and W. 8. Mitchell, 
directors, to stop them from merging or consoli- 
dating that company with Home Life and 
Accident Company, also of that city, or from 
transferring or selling assets of the former 
company. The plaintiff asks that the injunction 
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on the final hearing be made perpetual, but that 
if it appears that Mississippi Valley Life is in- 
solvent and unable to carry on its business, 
that receiver be appointed to wind up its af- 
fairs. The complainant alleges that proposition 
for merger was made October 7, 1912, with her 
knowledge, and that she would derive no bene- 
fit from consolidation, which was for exchange 
of three shares Mississippi Valley for two shares 
Home Life. 


Midland Mutual Life, Columbus, O. 


In a period extending over six years and a 
half the Midland Mutual Life of Columbus, Ohio, 
has built itself up to a point where it ranks 
among companies with over ten millions in 
force. This has been accomplished by conscien- 
tious, conservative work on the part of the man- 
agement, and the whole record is one which re- 
flects credit upon President W. O. Thompson and 
Secretary B. F. Reinmund. During 1912 the 
company did exceptionally well in every partic- 
ular. Its new business amounted to $3,766,003, 
and there was added to the outstanding busi- 
ness $2,398,913—equal to nearly seventy-two per 
cent of the paid-for business. The Midland Mu- 
tual now has in force $10,275,125, possesses as- 
sets of $788,633, and a surplus on policyholders’ 
account of $279,414. It received in premiums last 
year $349,266, paid its policyholders $44,417 and 
saved $181,370 from the income, making a good, 
all-round record. 


Negro National Life of Arkansas 
LITTLE ROCK, February 17.—The Negro Na- 
tional Life Insurance Company of Arkansas has 
been chartered, with a capital stock of $250,- 
000, of which there has been paid into the 
treasury $5200. The officers are: J. H. Barabin, 
president; J. H. Blount, vice-president; John A. 
Hibbler, secretary; Mrs. A. H. Turner, Helena, 
treasurer. The home office will be located in 

Little Rock, with J. A. Hibbler in charge. 


Life Notes 


—The Home Life of New York will discontinue the 
five per cent interest charge during the period of 
grace in the payment of premiums. 

—A new insurance code has been introduced in 
Idaho, which ,will remedy several objectionable 
features contained in the present law enacted in 
1911. 

—The Toledo Life Underwriters Association has 
re-elected the following officers: President, W. J. 
Garnet; vice-president, S. L. McAfee; second vice- 
president, J. E. Alvord; secretary and treasurer. 


—Perez F. Huff, agency director for the Union 
Central Life in New York, started the year 1913 by 
heading the company’s list of producers for the month 
of January. He is evidently out for another record. 

—President Elmer E. Silver, together with the 
executive committee of the Boston Life Underwriters 
Association, gave a luncheon last Thursday in honor 
of President Neil D, Sills of the National Association. 

—H. Yourston has resigned as agency director of 
the Atlantic Coast department of the Lafayette Life 
of Lafayette, Ind., to become Brooklyn and Long 


Island manager for the Union Central Life of Cin- ; 


cinnati. 

—Officers have been elected by the Life Under- 
writers Association of San Francisco as follows: 
George B. Scott, president; E. H. Lestock Gregory, 
vice-president, and H. R. Hunter, secretary and 
treasurer, 

—Charles E. Merriam, agent at Schenectady, N. Y., 
for the New York Life of New York, died recently at 
his home in that city. He was a third degree Nylic 
and had qualified many times as a member of the 
$100,000 Club, and also the $200,000 Club. 

—E. G. Simmons, vice-president and agency man- 
ager of the Pan-American Life of New Orleans, an- 
nounces the appointment of C. D. Corey as superin- 
tendent of agents for that company. Mr. Corey has 
been agency director for the last nine months, 

—The Pacific Mutual Life of Los Angeles has an- 
nounced that it will hold a convention of the field 
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force of the life and accident departments in San 
Francisco in 1915 during the time of the Panama- 
Pacific Exposition. The date has not been set. 

—In the article regarding the American Founders 
3ond Corporation printed in Tue Spectator last week 
the statement that the firm of Boone, Simmons & Co. 
sold $15,000 of stock of the Pan-American Life in 
Central America should have read that they placed 
15,000 shares covering about $300,000 in cash sales. 

—The Prudential of Newark has paid a policy of 
$100,000 on the life of Edward Bolter, secretary and 
treasurer of A. B. Bolter’s Sons, iron merchants of 
Chicago. The policy was issued March 15, 1912, on 
the ordinary life, non-participating plan, with an an- 
nual premium of $3883 at age fifty. Only one pre- 
mium was paid. The policy was taken out for the 
benefit of the corporation. 


_ INDUSTRIAL 


The Object Lesson of the Death Claim 


The payment of a death claim is always a 
very forceful argument for life insurance, and 
especially impresses itself upon the beneficiary 
and upon those friends who are close enough to 
know about the receipt of the money and the 
circumstances. It is especially true with in- 
dustrial claims, that their payment upon the 
part of the agent may be made so as to bring 
about this effect or to accentuate it. The agent, 
without saying too much, which, in any case, is 
bad, can speak of the foresight and common 
sense of the insured in providing for those left 
behind him, and he can congratulate the bene- 
ficiary on the receipt of the money. 

There is a limit to all things, however, and 
very likely that point was reached by an agent 
operating in a small town in the South. A negro 
policyholder had died, and the agent, true to 
his company’s policy of paying claims as quickly 
as possible, immediately went around to the 
home of the deceased, with a view to making a 
settlement. The funeral had not yet been held, 
so prompt was the agent. The corpse was laid 
out in state, in the parlor, and the widow and 
several friends were seated silently about it. 
The agent quietly entered the room and an- 
nounced his mission. He pulled out of his 
pocket a roll of bills which he ostentatiously 
handed to the bereaved lady. As she was sign- 
ing the necessary papers, the agent, using the 
coffin as a desk, delivered a little speech to the 
watchers on the noble qualities of the deceased 
as reflected in his prudence and wisdom in thus 
providing for his dependents. The agent 
dropped a hint that he was acting in the nature 
of a benefactor by emphasizing this striking fact 
to their attention. The result was that he wrote 
several applications then and there. 

The method is related here simply as a rare 
case. It is not one which can be recommended, 
but it is a fact that the industrial agent can, 
and does, make diplomatic use of the death 
claims very material evidence of the stability 
and certainty of life insurance. 





The Prudential of Newark 


The Prudential of Newark made another 
splendid showing during the year just closed, 
by having issued and revived $326,000,000 in in- 
dustrial and $154,000,000 in ordinary business, 
making a total of $480,000,000. The increase in 
insurance in force on the paid-for basis was 
$110,000,000 for industrial and $82,000,000 for or- 
dinary business. The insurance in force at the 
close of 1912 on the paid-for basis was $1,350,- 
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000,000, and the ordinary business was $861,- 
000,000. The company paid policyholders during 
1912 death claims and matured endowments (in- 
dustrial) $13,614,061, and death claims, matured 
endowments and annuities (ordinary) $7,343,302, 
making a total of $20,957,368. There were 120,- 
121 death claims and matured endowments in the 
industrial paid, and 6039 in the ordinary depart- 
ments. Thus the number of death claims and 
matured endowments per working day were 454, 
in industrial and ordinary equaling $75,085. 


Metropolitan Superintendents Die 


James E. Dowling, for some yearge superin- 
tendent for the Metropolitan Life of New York 
at Greensburg, Pa., and lately in the same 
capacity at. Shenandoah, Pa., died recently 
in a Philadelphia hospital following a day’s ill- 
ness due to an operation. Mr. Dowling was hur- 
ried to the hospital for an urgent operation, but 
was unable to stand the ordeal. 

George W. Cannon, who had been with the 
Metropolitan for more than fifteen years, died 
recently at Uniontown, Pa., where he was 
superintendent. He had been identified with 
that company at Washington, Pa., Williamsport, 
Dubois and other points. He was transferred to 
Uniontown about two years ago. 


Industrial Notes 


—William H. Joyce, superintendent of Buffalo dis- 
trict No. 1 for the Prudential Life of Newark, led all 
the superintendents for actual increase in industrial 
production during 1912. Superintendent Joyce has 
been the leader four years in succession, 


—The Commonwealth Life of Louisville made a 
splendid showing during 1912. It wrote approxi- 
mately $6,775,000 in new business, thus establishing 
a record. The premium income was $440,393, and 
payments to policyholders amounted to $125,834. 

—The Colonial Life of Jersey City has announced 
the following appointments: Morris Messer, man- 
ager, Hoboken; E. M. Viscus, assistant manager, 
Williamsburgh; Patrick Dillon, assistant manager, 
North Hudson; Robert Calhoun, assistant manager, 
Bridgeton (Atlantic City); Charles H, Adare, assist- 
ant manager, Freehold (Asbury Park); D. D. Forman, 
assistant manager, Red Bank (Asbury Park). 








FIRE INSURANCE 


NEW YORK SURVEYS 


Gathers in Fees.—The Insurance Depart- 
ment gathered in fees from the fire and life 
offices during 1912 $211,345, from marine and 
casualty companies $288,032, and from. all 
sources a total of $689,268. The disbursements 
were $331,201, which left a surplus paid into 
the State Treasury of $358,067, which is a 
pretty healthy showing, and must cause other 
State Commissioners to smile. 

Reasonable Doubt Certificate Granted.— 
It has not escaped observation that a Supreme 
Court Judge has granted a certificate of reas- 
onable doubt in the case of Charles S. Horo- 
witz of the New York Frame and Picture 
Company, recently convicted of fraud and false 
swearing in the matter of loss on his premises 
142 Fulton street. Since his conviction Horo- 
witz and his friend Bruno Rothenberg, con- 
victed of arson, have been rusticating in the 
Ossining State Prison. The reasonable doubt 
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issued has opened the prison doors to both of 
these parties, and the prospect is fair that they 
will have another trial, which promises more 
expense to the underwriters, and offers a 
chance for another jury to bring in a different 
verdict. It is up to the District Attorney’s 
office now to make the case one for the public 
to pay the freight. 

Higher Rates on “Olympic.”—The renewal 
of the “Olympic” marine insurance this year 
was at double the rates paid last year. The 
marine offices are apparently believers in the 
future safety of the big ship. 

Brokers’ Bill Makes Headway.— The 
brokers’ bill has made headway in the Legisla- 
ture, and the Department will soon be ready to 
accept applications and the checks. The 
brokers’ bureau is credited by the Department 
with $90,000 and upward, and unless the screws 
are put on very tight the amount is likely to be 
increased. 

Inquiries on Exposure Charges.—Recently 
it has occurred several inquiries have been 
made for the method of computing exposure 
charges in schedules. It is supposed that the 
Insurance Department has heard from some 
broker that “exposures” are not easily defined, 
and consequently the charges are somewhat of 
a mystery to the experts employed by brokers 
to explain all mysteries to customers. If these 
conditions were uniform the explanation would 
be an easy matter, but as they are not uniform 
the exposure charges are subject to variations. 
The old-fashioned rule of thumb used to be to 
charge double for all exposures within fifty 
feet according to the rates paid by the ex- 
piring risks, 

Brokers Send Out Circulars.—The circu- 
lars sent out from this city by brokers solicit- 
ing business from merchants and manufac- 
turers at a distance are usually regarded as 
bids ‘for risks at cut rates. Unless the New 
York broker can offer “inducements” in rates 
he has very little show of success in his quest 
for orders. We are rather surprised that a 
firm should quote names of groups of com- 
panies as open to their offers, and a few others, 
all of whom are authorized to transact business 
in this State. The circular adds that the 
authors “could name a hundred or more.” The 
cut-rate brokers are on the warpath, and all 
this without once mentioning the London 
Lloyds. 

Curious Facts Develop.—A loss of Novem- 
ber 5, involving $100,000 in “use and occu- 
pancy” of a special hazard in Brooklyn, brought 
out some curious facts. The manager of the 
concern, in explaining why the amount was so 
large, stated, vaguely, “that as they had no 
insurance on dies they had intended to cover 
their possible loss in the use and occupancy 
cover.” This was a pretty bright idea, as the 
rate on the latter was twenty-five per cent less 
than on the omitted property. 

Exchange Makes Changes.—A_ bulletin 
from the Exchange, dated February 13, makes 
a number of changes in Brooklyn rates. The 
flat district charge of five cents in certain 
portions of Brooklyn, embracing part or all the 
Greenpoint, Williamsburg, Bushwick and East 
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New York sections, and a tract lying west and 
southwest of Greenwood Cemetery, is now 
withdrawn. The key rate for all portions 
of Brooklyn on the Exchange mercantile 
schedules, both fireproof and non-fireproof, has 
been reduced from twenty to ten cents, the 
resulting reductions to be computed on cards 
which will go into the rate cabinets as soon as 
practicable. 

Moderation of Losses.—The moderation 
of losses through the last six weeks has caused 
a sigh and lamentation among the adjusters 
for the companies who are idle when they ex- 
pect to be busy. The January experience was 
indeed remarkable in the number of small 
totals of losses. 


Annoyed by Amount of Legislation.— 
Several of the city companies have been 
stirred to the depths by the foolish hostile leg- 
islation which has been threatened by other 
States. Special agents and officials of com- 
panies have been summoned into conferences 
to consider the threats, and the subject takes 
new forms each week. 

Leaves Insurance Press.—Hugh C. Mun- 
day, who has been on the staff of The In- 
surance Press of New York for many years, 
has acquired a half interest in The Philadel- 
phia Intelligencer, and will become editor and 
manager of that publication. The Intelligencer 
was published until the time of his death by 
I, C. Oviatt, and the new firm will be Munday 
& Oviatt, Mrs. Oviatt retaining an interest in 
the concern. 


Discontinues Some Five-Cent Charges.— 
At a meeting of the New York Fire Insurance 
Exchange it was voted to take off the district 
charge of five cents on specially rated risks 
from the Bronx and the remaining districts of 
Brooklyn. 


Speeches at Insurance Society.—Frederick 
T. Case was the speaker before the accountancy 
branch of the Insurance Society of New York 
on Monday evening last. His subject was 
“Some Popular Fallacies Regarding the Lia- 
bility of Brokers and Agents for Premium Col- 
lection.” Prof. Ira H. Woolson, of the Na- 
tional Board of Fire Underwriters, spoke at 
the Round Table gathering on Tuesday. His 
subject was “Concrete Construction.” Both 
meetings were well attended and the talks 
were highly entertaining. 


CHICAGO AND THE WEST 

L. D. Hammond Dies.—L. D. Hammond, 
of the firm of Fred. S. James & Co., died sud- 
denly last week at Magnolia Springs, Miss. 
Mr. Hammond entered the insurance business 
in Chicago in 1869, and was formerly at the 
head of the firm of Hammond, Fry & Sheldon. 

Brokerage Association Elects Officers.— 
The Insurance Brokerage Association of Chi- 
cago held its annual meeting last week and 
elected the following officers: President, Thos. 
J. Byrne; vice-president, Howard G,. Korn- 
blith; secretary, Charles S. Bliss; treasurer, 
Ira C. Darling. 

Places Agency.—An agency of the Franklin 
Fire of Philadelphia was recently placed with 
John D. Cory & Co. of Chicago. 
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BOSTON AND VICINITY 


Agents’ “Round-Up.”—A “round-up” of the 
fire insurance agents identified with the Na- 
tional Association of Local Fire Insurance 
Agents took place in Boston last week in 
Young’s hotel. A dinner was given in honor 
of President James H. Southgate, and over 250 
agents from all parts of New England came to 
extend him a hearty greeting, which was the 
largest gathering of fire insurance agents ever 
held under one roof in New England, Walter 
Adlard, secretary of the Massachusetts Fire 
and Marine, making a few felicitous opening 
remarks, Reports were presented by each 
president of the six New England States, show- 
ing each organization to be in a satisfactory 
condition. 

Inspection Bureau Meeting.—At the annual 
meeting of the New England Bureau of the 
United Inspection the following officers were 
elected: Chairman, E. C. Brush; vice-chair- 
man, Charles D. Palmer; treasurer, C. H. Rice; 
clerk and manager, Edward A. Northey. Man- 
ager Northey summarizes the work for the past 
year as follows: During the year 6134 surveys 
and reports have been made and 1112 plans. 
The statistics for the year show a larger num- 
ber of corrections secured in the risks under 
inspection, the total for 1912 being 4671, and 
since organization 139,289. 

W. A. Muller Elected President.— William 
A. Muller, of the local Boston agency of Wil- 
liam A. Muller & Co., was elected president of 
the Dorchester Mutual Fire Insurance Com- 
pany at its annual meeting last week. 

Lease New Quarters.—Simpson, Campbell 
& Co., who, with their predecessors, have been 
established for a generation at 47 Kilby street, 
have leased new quarters at 111 Milk street, in 
the Converse building, where they will have 
extensive space on two floors. 


E. P. Waldron Made Special Agent.— 
Edward P. Waldron, for some years on the in- 
specting staff of the New England Insurance 
Exchange, has been appointed special agent for 
New England with the Delaware Underwriters. 


NOTES FROM PHILADELPHIA 


H. E. Gillingham Appointed.—The Du- 
buque Fire and Marine of Dubuque has ap- 
pointed Harrold E. Gillingham additional 
agent for Philadelphia. 

R. G. Wall to Make Address.—The monthly 
meeting of the Fire Insurance Society will be 
addressed by the chief lecturer of the System 
Company, Robert G. Wall. The subject will 
be “The Measure of a Man.” 

Joins Harper Office.—William Haverstick, 
formerly local manager of the Jefferson of 
Philadelphia, has joined the office of C. L. 
Harper & Co., and will have charge of that 
firm’s agency. Mr. Haverstick has a consider- 
able following and will undoubtedly materially 
aid this growing agency. 


—The annual meeting of the field men of the West- 
ern department of the Phcenix of Hartford was held 
recently at the Hotel Sinton, at Cincinnati. The 
meeting came to a close with an elaborate dinner. 
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INSURANCE COMMISSION- 
ERS TO INVESTIGATE 


New York Senate Resolves on Stand- 
ard Fire Policy Forms 


NATIONAL BODY TO MAKE CHANGES 


Wants Recommendations Before Adjournment— 
Superintendent Emmet’s Suggestion 
Acted Upon 


The Senate at Albany, N. Y., has adopted a 
concurrent resolution directing Superintendent 
William T. Emmet of the New York Insurance 
Department to submit to the National Conven- 
tion of Insurance Commissioners a request that 
a committee be appointed to investigate the ne- 
cessity for any changes in the present standard 
form of fire insurance policy and to recom- 
mend such changes as in the opinion of the 
committee may be necessary, to the end that 
the legislature may enact appropriate laws to 
carry the suggestions into effect. This action 
was taken following a lengthy consideration of 
the message of Governor Sulzer to the legisla- 
ture, upon the recommendation of William B. 
Ellison of New York, who was appointed a Spe- 
cial Commissioner to investigate the policy 
form, and Fire Commissioner Joseph Johnson of 
New York. Superintendent Emmet also urged 
that, inasmuch as the New York standard form 
of policy had been adopted in a number of 
States, a change would result in unnecessary 
litigation and confusion, and it was on his 
direct recommendation that the matter will be 
placed in the hands of the committee of Com- 
missioners. The Senate finance committee ac- 
cepted the view and reported the resolution, 
which was immediately adopted. 

Superintendent Emmet at once took the ne- 
cessary steps to have the convention appoint a 
committee to make the investigation. A meet- 
ing will probably be called for this purpose 
shortly. It is hoped that through this action 
the confusion caused by any change in the New 
York policy can be avoided by the National Con- 
vention of Insurance Commissioners. 





Salamandra of St. Petersburg 


An excellent report emanates from the United 
States branch of the Salamandra Insurance Com- 
pany of St. Petersburg, showing its standing as 
of January 1, 19138. The assets of this branch 
are now $2,547,017, a gain of over $490,000; its 
unearned premium reserve now aggregates 
$1,644,567, an increase of over $395,000, while its 
surplus stands at $620,642, which also shows a 
substantial gain. The Salamandra has met with 
excellent success in its operations in this 
country under the management of Albert Will- 
cox & Co. of New York. On April 1, 1913, 
Meinel & Wemple, Inc., will assume the man- 
agement of the United States branch of the 
Salamandra. Mr. William Y. Wemple has been 
associated with Albert Willcox & Co. ever since 
the company entered this country, and is there- 
fore familiar with its policy and methods, and 
has participated in the success achieved by it 
in this country. Mr. Edward Meinel, one of the 
firm of Fred S. James & Co. of New York, is one 
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of the best-posted fire insurance men in the 
United States. Under the new management it is 
confidently expected that the Salamandra will 
exceed its previous fine record. 


Death of Charles A. Hull 


Charles A. Hull, aged sixty-five years, vice- 
president and secretary of the Sanborn Map 
Company of Brooklyn, and widely connected with 
insurance affairs, died Friday last at his home 
in that city. His first service was with the Con- 
tinental of New York. He left that company to 
accept the secretaryship of the Howard Insur- 
ance Company in 1876, becoming vice-president 
in 1892. He subsequently became president of 
the New York Fire Insurance Company, and up- 
on the organization of the New Amsterdam Fire 
Insurance Company he accepted the presidency 
of that corporation. Upon the merger of the 
New Amsterdam and the Empire City Fire In- 
surance companies he became president of the 
merged company, and recently, upon the amal- 
gamation of the Empire City and Williamsburgh 
City Fire Insurance companies, he accepted the 
chairmanship of the board of directors of the 
Williamsburgh City. 

At the time of his death he was a director in 
the North River, and the Nassau and Dutchess 
Fire of New York, as well as many other con- 
cerns and charitable institutions. 





Northern Insurance Company of New York 


A splendid increase is shown in the annual 
statement of the Northern Insurance Company 
of New York, as of December 31, 1912. The as- 
sets amount to $1,304,011, showing a gain of 
$47,272 over the previous year, against liabil- 
ities of $698,091, leaving a surplus to policy- 
holders of $605,920. In spite of the general 
falling off in securities in 1912, an increase is 
shown in all departments, which is a further 
evidence of its able management. The com- 
pany, by its high-grade methods, has made for 
itself an enviable position in the insurance 
world, and its directors are composed of lead- 
ing business men. Willard S. Brown & Co. of 
New York, the general managers, are men of 
long experience and possess a thorough knowl- 
edge of the business. 


Sun Insurance Office. London 

The oldest insurance company in the world, 
the Sun Insurance Office of London, now in its 
203d year, presents a statement for its United 
States branch which evidences most satisfactory 
progress during the past year. The American 
branch now possesses $4,622,987 of assets, and 
after setting aside an unearned premium fund of 
$2,917,937, and providing for all other liabilities, 
it shows a surplus of $1,243,000. Profits were 
made in both the underwriting and investment 
departments, the gains having aggregated $120,- 
755, while increases of over $103,000 in assets 
and over $143,000 in reserve are noted. The re- 
sources of this conservatively administered com- 
pany are largely composed of high-grade bonds 
and stocks, which on December 31 last were 
valued at $3,408,951. The company also owned 
real estate worth $216,250; had $25,000 loaned out 
on bond and mortgage; had cash in hand to the 
amount of $428,208, and the remainder of its as- 
sets was made up of $474,721 of agents’ balances, 
$43,422 of accrued interest, and $26,435 of rein- 
surance. due on losses paid. In 1912, the 
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United States branch remitted a net sum of 
$221,935 to the home office in London. The Sun 
has an annual premium income in the United 
States of over $2,800,000, and its losses thus far 
paid in this country exceed $34,000,000. The Sun 
has a world-wide reputation as an honorable 
and fair dealing institution, which has been well 
upheld by its American management. J. J. Guile 
of New York is the United States manager of 
this old and respected company. 


Michigan Controversy to be Settled 


It is probable that the controversy over the 
violation of the ten per cent limitation law, 
charged by the Michigan Insurance Department, 
will be settled by an agreed case in court. The 
Department will sue one company to recover 
the penalty provided for by the law, all the 
others agreeing to abide by the results of this 
suit and that the penalty section applies. The 
penalty is discretionary with the court, and the 
companies believe that the showing they can 
make will reduce this if they are found to have 
violated the law, while the result will be a 
judicial interpretation of the law, which has 
long been desired. In the meantime it is under- 
stood that the companies’ licenses will be re- 
newed when they expire March 1. 


Firemans Fund, San Francisco 


The high character of the management of the 
Firemans Fund Insurance Company of San Fran- 
cisco was well demonstrated by the _ success 
which attended that company’s operations in 
the year just closed. In addition to paying divi- 
dends amounting to $240,000, the company in- 
creased its net surplus by more than half a 
million dollars, as well as further building up 
its unearned premium fund and assets. In its 
fiftieth year, the Firemans Fund now possesses 
$9,268,924 of resources, and beyond its capital 
of $1,500,000, its unearned premium fund of 
$3,812,954, and all other liabilities, it now has a 
net surplus of $3,104,731 and a surplus as to 
policyholders of $4,604,731. We have recently 
received the detailed figures concerning this, the 
greatest Western company, and shall shortly in 
another issue refer to same at some length. 
Wm. J. Dutton, the president of the Firemans 
Fund, is well supported by Vice-President Ber- 
nard Faymonville and an excellent and efficient 
corps of officers, and the company enjoys the 
well-deserved confidence of agents and property- 
owners the world over. 


Automobile Conference Organized 


The Western Automobile Underwriters Asso- 
ciation was organized at a meeting of companies 
writing that class held in Chicago Friday last. 
P. D. McGregor, of the Queen of New York, pre- 
sided, and F. J. Sauter of the A. D. Baker gen- 
eral agency was elected secretary. William S§. 
Warren, who has been active in the organiza- 
tion work, reported on the previous meetings 
and the negotiations which have been carried on 
with the Hastern interests, together with the 
plan for co-operation between the New York and 
Chicago conferences providing for an interlock- 
ing board of directors. The constitution, by- 
laws and rules of practice, which had been pre- 
pared by a committee, were submitted and 
adopted. The following officers were elected: 
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President, P. D. McGregor, Queen; vice-presi- 
dent, Thomas E. Gallagher, Atna of Hartford; 
secretary and treasurer, F. J. Sauter, A. D. 
Baker general agency. 


Claim Statements Inaccurate 


The Cincinnati agents who have been charged 
with violating the Valentine anti-trust law 
claim that the statements made in the bill filed 
by Mrs. Foster, lessee of the Blymyer building, 
are inaccurate. They say that the rate alleged 
in her bill is larger than that called for by the 
schedule, and that the latter would be very ma- 
terially reduced by making the inexpensive im- 
provements called for. The building is in two 
sections, the rear section being very hazardous, 
and a much greater reduction could be secured 
in the front section if the rear were properly 
cut off. They are also able to show that her 
statement as to the refusal of the agents to 
furnish insurance at the rate offered by her, up- 
on which she based her charge of conspiracy, is 
untrue, as the large majority of the agents were 
never offered the risk at any rate. a 


Atlas of London 


The excellent standing which the United 
States branch of the Atlas Assurance Company, 
Ltd., London, enjoys is shown by its statement 
as of December 31, 1912. Its assets are $2,826,- 
707, and its outstanding liabilities are $1,777,- 
355, leaving a surplus to policyholders in this 
country of $1,049,352. The Atlas, which was 
founded in 1808, is one -of the oldest established 
companies in England, and does a world-wide 
business. By its able and efficient management 
it has made an enviable position for itself in 
the insurance world. 


Columbian National Organized 


The organization of the Columbian National 
Fire of Detroit, which has been in process of 
promotion for some time, has been completed, 
and an application has been made for a license 
in Michigan. The company has a capital of 
$500,000, the stock being largely distributed 
among prominent members of the Knights of 
Columbus. John G. Ewing of Detroit is presi- 
dent and M. W. Welsh is secretary and treas- 
urer, 


Pacific National Fire of Fresno 


The Pacific National Fire of Fresno, Cal., has 
been organized, with a capital of $250,000. It 
is the intention to have a surplus of $781,000. 
The board of directors is composed of promi- 
nent men in various parts of that State, and 
they have subscribed to $675,000 of stock. The 
subscription will be paid in within a few months 
and the company will then begin active busi- 
ness. 


Citizens Fire Stock Placed at $85 


The recent issue in the stock of the Citizens 
Fire of Baltimore, bringing its capital to $1,000,- 
00, is said to have been all placed by the 
brokers who received their share from the un- 
derwriting. The new stock was brought out at 
$85 a share, par $50, the additional sum going to 
Surplus fund. The Fidelity of Baltimore is 
largely interested as a stockholder in the fire 
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insurance company and was the largest sub- 
scriber to the recent stock increase. 


Occidental Fire Examined 


An examination by the Insurance Departments 
of New Mexico and California has been made of 
the Occidental Fire of Albuquerque, N. M., as 
of December 31 last. The company is shown to 
be possessed of assets amounting to $345,304 and 
a surplus of $267,047 on policyholders’ account, 
of which $200,000 is capital. The examiners re- 
port that the management is economical and 
efficient, and every effort is made to carefully 
guard its interests. 


Agents Will Obey Board Ruling 


LOUISVILLE, February 17.—While the recent 
action of the State Insurance Board in calling 
on local agents of the State for detailed infor- 
mation as to their business, including the com- 
missions paid and other data which are of a more 
or less private nature, is regarded as radical, 
most of the agents in this vicinity are preparing 
to obey it, as they believe that the State Insur- 
ance Bill gives them sufficient authority to de- 
mand and get practically any information de- 
sired. Farmers in many parts of Kentucky are 
now unable to get insurance on their property, 
most of the leading farm-writing companies 
having withdrawn from nearly fifty counties, 
while others, writing only to a limited extent, 
have taken up the question of dropping farm 
business altogether. Most of them have re- 
garded it as accommodation business, accepting 
it merely as a favor to their agents, and now 
that it has been put on an unprofitable basis by 
the reduction of rates they will discontinue the 
feature altogether. The Kentucky Actuarial 
Bureau is working on the town dwelling rates, 
which are scheduled to be reported on March 15. 


Kentucky Agents Appoint Committee 


LOUISVILLE, February 17. — The executive 
committee of the Kentucky State Association of 
Local Fire Insurance Agents has appointed a 
committee to deal with the State Insurance 
Board in connection with its demands for de- 
tailed reports of the business of agents, which 
were to have been made to-day. Few of the re- 
ports were sent in on account of the shortness 
of time given for their preparation and the ab- 
sence of detailed instructions. The committee is 
headed by Will H. Weaver of Henderson, and 
will take the ground that the board should not 
make public records of private business. The 
matter of stating the commissions paid on 
various classes of business by different com- 
panies is also objected to. 


Resurrects Fire Policy Bill 


DES MOINES, February 15.—After a commit- 
tee in the House of Representatives of the Iowa 
Legislature had killed a bill providing for 
changes in applications for insurance policies, 
Representative Whitney, author of the bill, has 
had it resurrected on the floor of the House by 
a big vote. Whitney declares that the standard 
fire insurance policy of Iowa is misleading, in 
that in fine print it states that insurance on a 
risk encumbered is void unless the encumbrance 
is put there with consent of the company. This 
fine print, he says, is never read, and hence the 
policyholder awakens after a fire to find his 
policy void. He proposes to force the applicant 
to state all about his encumbrances, etc., and 
requires the insurance agent to ask him various 
questions, so that he will be fully aware of 
every phase of the policy. 


—At the annual meeting of the Central National 
Fire of Chicago all the recent actions of the directors 
were ratified and the former officers were re-elected. 
Morris H. Prescott, who has been assistant treasurer, 
was made treasurer. The board of directors was 
increased to fifteen. 
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McMASTERS THREATENS TO 
REVOKE LICENSES 


Attacks South-Eastern Underwriters 
Association Members 





CHARGES INSURANCE LAW VIOLATION 


Alleges Violation Establishes and Maintains 
Excessive and Unreasonable Rates 


Commissioner F. H. McMasters of the South 


* Carolina Insurance Department has made a 


charge against the members of the South-East- 
ern Underwriters Association, in which he al- 
leges that the companies operating in that 
State are violating the insurance law by estab- 
lishing and maintaining excessive rates. He 
further states that in order to cause little in- 
convenience it would be best to decline to li- 
cense any company member of the association. 
This information was sent to the members in a 
letter, in which he makes his attitude clear as 
to his opinions of the organization. Commis- 
sioner McMasters recently introduced a bill in 
the legislature of that State. providing for the 
rate-making of that State to be placed in the 
hands of the Department, and which would mean 
that the South-Eastern Underwriters Associa- 
tion would be driven from the State. No action 
has yet been taken on the measure. 

The executive committee of the association 
met at Charleston yesterday, and it is under- 
stood that the companies took no action on the 
letter from Commissioner McMasters. The com- 
mittee, however, is giving the matter considera- 
tion. The letter, in part, is as follows: 


I am of the opinion that the South-Eastern 
Underwriters Association is establishing and 
maintaining excessive and unreasonable rates of 
insurance, and that, therefore, each company 
which is a member of the association is violat- 
ing Section 2738, Code 1912, reading, in part, as 
follows: ‘‘No insurance company shall be per- 
mitted to do business in this State which shall 
be a member of any association whose purpose 
is to establish, fix or maintain excessive or un- 
reasonable rates or charges for insurance.” 

Having very positive convictions on the sub- 
ject and having given great consideration to it, 
I believe that instead of taking the matter up 
with me again it would be better to have the 
matter reviewed by the courts of this State. In 
order that as little inconvenience as possible 
may be caused, I believe it would be best for me 
to decline to license any of the companies’ mem- 
bers of the South-Eastern Underwriters Associa- 
tion, and have them take such action as would 
review this before the courts. I will hold the 
matter in abeyance pending such correspon- 
dence or conference as your company or the as- 
sociation may think proper. 


Great Southern Begins Business 


LOUISVILLE, February 17.—The Great South- 
ern Fire of Louisville is now doing business. 
Lewis W. Dyson, formerly of the Chicago office 
of the Glens Falls of Glen Falls, N. Y., has been 
appointed manager. The change has been well 
received in Louisville, where Mr. Dyson has al- 
ready made himself popular. The company has 
appointed a large number of agents, Booker & 
Kinnaird getting the agency for Louisville. It 
will move into its handsome office building at 
Fifth and Walnut streets about March 1. 


—The Sterling Fire of Indianapolis has been ad- 
mitted to the list of “co-operating companies” of the 
National Association of Local Fire Insurance Agents. 








Casualty, Surety, Etc. 


MANY INSURANCE BILLS 
PASSED 


New York Legislature Has Busy Week 
with Insurance Measures 


GOVERNOR SIGNS BROKERS’ LICENSE ACT 


Amendment to Section 110 of Insurance Law 
Offered Relating to Incorporation of Fire 
Companies 


ALBANY, February 19.—The New York Legis- 
lature has been busy during the past week with 
insurance bills. A number have been passed and 
several have been introduced. The Senate 
passed bills of Senator Ramsperger, chairman 
of the insurance committee, as follows: 

Amending the stock corporation law in rela- 
tion to the certificate of increase or reduction 
of capital stock of a banking or insurance cor- 
poration. 

Amending the insurance law in relation to the 
sale of the securities of insurance corporations 
and of corporations organized to promote or hold 
the capital stock of insurance corporations. 

Amending the general corporation law in re- 
lation to the extension of corporate existence 
of insurance and banking corporations. 

Amending the insurance law in relation to re- 
organization of existing corporations and amend- 
ment of certificates. 

Governor Sulzer has signed Senator Rams- 
perger’s brokers’ license bill. It inserts in the 
insurance law a new section (143) providing for 
the issuance by the Superintendent of Insurance 
of certificates of authority to persons, partner- 
ships or corporations to do business as insur- 
ance brokers. These certificates are to be is- 
sued upon application to those who are compe- 
tent to transact insurance brokerage business in 
a manner safeguarding the interests of the in- 
sured. Governor Sulzer has also signed the bill 
amending Section 32 of the insurance law by 
providing that whenever, in the judgment of the 
Superintendent of Insurance, it will best pro- 
mote the interests of the people of the State, he 
may revoke the certificate of authority of a for- 
eign corporation to do business in this State. 

The Assembly insurance committee has re- 
ported favorably on the bills of Senator Rams- 
perger, as follows: 

Amending new Subdivision 12, of Section 63, in 
relation to proceedings against and the liquida- 
tion of delinquent insurance corporations. 

Inserting a new section (140) making all or- 
ganizations, corporations or bureaus maintained 
to assist underwriting corporations in establish- 
ing insurance rates, subject to the jurisdiction 
of the Superintendent of Insurance. 

Repealing Chapter 85 of the Laws of 1899, 
which provides the minimum capital stock for 
the organization of fire and marine insurance 
corporations. 

Inserting a new section (139) placing organi- 
zations for assisting underwriters in the insur- 
ance business generally under the supervision of 
the Superintendent of Insurance. 

The Senate committee has passed favorably on 
the following bills: 

Relative to acting for a foreign insurance cor- 
poration which has not designated the Superin- 
tendent of Insurance as attorney. 

Relative to misrepresentation by certain in- 
surance corporations. 

Relative to fraternal beneficiary societies and 
associations. 

BILL INTRODUCED 


Senator Ramsperger has introduced a bill 
amending Section 110 of the insurance law in re- 
lation to the incorporation of fire insurance 
companies. It includes within the purposes for 
which such companies may be incorporated in- 
surance against loss of use or occupancy of 
building. 

It also includes insurance against loss by 
cyclone, hail, frost or snow, and explosion 
whether fire ensues or not (except explosions 
and risks specified in Subdivision 7, of article 70, 
of the insurance law). 

Assemblyman Deitz has introduced a Dill 





THE SPECTATOR 


which, if it becomes a law, will require that if 
an attorney has appeared in any action to re- 
cover damages for personal injuries or death 
no settlement or judgment shall be valid with- 
out his written consent and consent of the per- 
son for whom he appears, or unless approved by 
order of the court. The bill has been referred 
to the committee on judiciary. 


Fire Notes 


—The Northwestern Fire and Marine of Min- 
neapolis has been licensed in New York. 


—Lewis E. Dyson, chief clerk of the Great Southern 
Fire of Louisville, has been appointed underwriting 
manager of the company. 

—George B. Vandervoort, of Humphrey & Vander- 
voort of Tonawanda, N. Y., died recently, following 
an attack of acute indigestion. 


—John D. Eaton, formerly special agent in Western 
New England for the Continental of New York, died 
last week at his home at Springfield, Mass. He left 
the Continental several years ago to do independent 
field work. 


—F. A. Hill & Co. of Chicago, dealers in bank 
stocks and investment securities, are also prepared to 
handle all insurance stocks, life, fire or casualty, 
having a market value. They are offering gratuitous 
service as to market changes, etc., to those interested 
in or holding this class of securities. The firm has 
membership in the Chicago Stock Exchange. 


CASUALTY, SURETY & 
MISCELLANEOUS 





Pension, Compensation and Annuity 
Company, Ltd. 


In order to meet the rapidly growing wants 
and needs of employers and employees for cor- 
rect and dependable pension and compensa- 
tion systems, which are now being enacted by 
New York and other State Legislatures, Hamlin 
C. Mead has organized the Pension, Compensa- 
tion and Annuity Company, Ltd. When the 
Railway Passengers Assurance Company was 
organized by Jas. G. Batterson of Hartford, Mr. 
Mead became a local agent for the sale of its ac- 
cident tickets at Greenfield, Ohio. This company 
was transformed into the Travelers Insurance 
Company of Hartford in 1864, and made a 
specialty of writing accident and life insurance 
on the non-participating plan. Mr. Mead then 
became a local agent of the “Travelers” and 
has since kept in touch with the business of 
accident insurance ever since the organization 
of the first company; subsequently he went on 
the road for the ‘“‘Travelers” as a special agent. 
When the Employers Liability Assurance Cor- 
poration, Ltd., of London, first entered the 
United States Mr. Mead worked for it as a spe- 
cial agent at Chicago. Shortly afterwards he 
was made State agent in Michigan and wrote 
the first application for liability insurance taken 
in Michigan. Mr. Mead has also been connected 
with fire insurance companies, and so is thor- 
oughly posted on all phases of the business. 
Having noted the need for a modern scientific 
and dependable system of pensions and compen- 
sation based on expectation and mortality, also 
for rates for accident insurance in order to meet 
the wants of employers and employees, he has 
evolved scientific and dependable plans and sys- 
tems to meet the new compensation and pen- 
sion laws now being enacted by New York and 
other States. 

Mr. Mead has made a special study of pension 
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and compensation insurance for several years 
past, and stands ready to assist in the organi- 
zation and installation of a legitimate system 
for railways or other corporations, or the plac- 
ing to the best advantage of large lines of in- 
surance in existing companies. He has compu- 
tations, tabulations and indices at command. 
The company’s office is now located at 160 
Broadway. 


Increase in Brokerage Commission 


The Casualty Insurance Exchange of New 
York has announced an increase in the rates of 
brokers’ commission on all lines in New York 
and New Jersey, except compensation and em- 
ployers’ liability, to twenty per cent instead of 
seventeen and one-half per cent as originally 
proposed. These rates become effective March 1, 
and are in accord with the resolution adopted 
at the recent meeting of the Workmens Com- 
pensation Service Bureau. The revised schedule 
is as follows: 


New York. — Automobile liability, property 
damage and collision, 20 per cent; general lia- 
bility (including the elevator portion), 20 per 
cent; elevators written under separate policy, 
20 per cent; all other forms of liability busi- 
ness, 15 per cent. 

New Jersey. — Automobile liability, property 
damage and collision, 20 per cent; general lia- 
bility (including the elevator portion), 20 per 
cent; elevators written under separate policy, 
20 per cent; employers’ liability and (or) work- 
men’s compensation, 12% per cent: all other 
forms of liability business, 15 per cent. 


Preferred Accident 


For over twenty years the Preferred Accident 
Insurance Company of New York has built up 
a reputation for reliable service to its policy- 
holders. The annual statement for 1912 shows 
that it is still maintaining a degree of financial 
strength behind its contracts which is im- 
pregnable. The company’s resources at the end 
of the last fiscal year amounted to $2,927,028, in- 
vested in gilt-edge securities. The net surplus 
on December 31, 1912, was $739,457, and the sum 
held for protection of policyholders was $2,613.- 
849. Besides the regular reserves required by 
statute, which in themselves are ample, the 
Preferred has further safeguarded the interests 
of its policyholders by setting aside a voluntary 
reserve of $100,000 against unforeseen con- 
tingencies. The executive heads of the Pre- 
ferred are President Kimball C. Atwood and Sec- 
retary Wilfrid C. Potter. 


Kansas City Casualty 


The Kansas City Casualty of Kansas City, 
Mo., shows a splendid year of progress in its 
annual statement as of December 31, 1912. On 
this date the company, which is but three years 
old, had resources amounting to $396,492, of 
which over two-thirds were invested in mort- 
gage loans on real estate at an ample margin 
of safety. The surplus to policyholders was 
$325,548, while the special and other reserves 
bring the sum held for their protection up to 
$386,574. The Kansas City Casualty is now writ- 
ing accident, health, fidelity and surety, burg- 
lary and theft, plate glass, steam boiler and 
other miscellaneous lines. Its officers are: 
Charles D. Schmelzer, president; S. L. Long, 
secretary and manager; Dennis Hudson, assist- 
ant secretary and agency superintendent. 
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February 20, 1913 


COMPENSATION PROPOSED 
AND OPPOSED 





New Measure Introduced in New 
York—Amendment to Liability 
Law Proposed 





EMPLOYERS TO FIGHT STATE FUND PLAN 


Superintendent Favors Foley Bill—Washington 
Law Attacked—Other Casualty Legislation 


The past week has witnessed no abatement in 
the legislative and other activities for and 
against workmen’s compensation measures 
throughout the country. In New York, which 
seems at present to be the vortex of agitation, 
two bills have been introduced. One provides a 
new State fund compensation plan and the other 
is an amendment to the existing liability law. 
The new compensation measure was introduced 
by Assemblyman Sufrin of New York city and 
creates a State insurance fund for certain in- 
jured employees and their dependents in case of 
death. The fund is to be administered by a 
State board of industrial accident awards con- 
sisting of five commissioners appointed by the 
Governor with the consent of the Senate within 
thirty days after the act becomes effective. 
These commissioners are to receive $5000 per 
year, may appoint deputies, a secretary, an act- 
uary, accountants, physicians, clerks, inspectors 
and employees in such number as deemed neces- 
sary. With the exception of the secretary, 
these appointments and the compensation must 
be approved by the Governor. The salary of 
deputies shall not exceed $3600. 

Employers, on or before January 1, 1914, will 
be required to pay premiums to the fund based 
on the liability hazard of their business as de- 
termined by the commission. An appropriation 
of $1,000,000 is called for by the bill, to meet 
compensation claims accruing before sufficient 
amounts have been collected to meet the claims 
on the fund. Schedules are contained in the 
bill stipulating the amount of compensation for 
specific injuries. The occupations covered by 
the Sufrin bill are: Factories, mills and work- 
shops where machinery is used; printing, elec- 
trotyping, photo-engraving and _ stereotyping 
plants where machinery is used; foundries, blast 
furnaces, mines, wells, gas works, reduction 
works, breweries, elevators, wharves, docks, 
dredges, smelters, powder works; laundries 
operated by power; quarries; engineering 
works; logging, lumbering and shipbuilding 
operations; street and interurban railroads; 
buildings being constructed, repaired, moved or 
demolished; telegraph, telephone, electric light 
or power plants or lines; steam railroading or 
power plants; steamboats, tugs, ferries and 
railroads. 


LABOR LAW AMENDED 


Assemblyman Ward’s bill amending the 
labor law provides that where an employee is 
injured by reason of defects in the machinery, 
equipment or plant connected with the business 
of the employer, the employer shall be deemed 
to have knowledge of the defect before and at 
the time of the injury; that the proof of such 
defects upon the trial shall be prima facie 


evidence of the negligence of the employer; and 
that the 120 days’ notice at present required to 
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be given to the employer of the time, place and 
cause of the injury as a condition precedent to 
recovery need not be given where the injured 
employee or his legal representative commences 
an action against the employer within 120 days 
for the injury or death, or where the employer 
or one of his superintendents or foremen have 
actual knowledge of the occurrence of the in- 
jury. It makes the provisions of the law (Sec. 
202) relative to the assumption of risks and con- 
tributory negligence apply to all actions by 
employees or their representatives against an 
employer to recover damages for injury or 
death, whether the cause of action is based on 
the common law or the statutes of the State; 
and it also provides that contributory negli- 
gence of the employee is not to bar a recovery, 
but is to be taken into consideration by the jury 
in mitigation of damages, and makes certain 
other provisions. 


MURTAUGH-JACKSON BILL ATTACKED 


The Murtaugh-Jackson bill, otherwise known 
as the McDonough State insurance bill, is being 
severely attacked in many quarters on the 
grounds that it gives absolute and unequivocal 
power to the State Commission of Industrial 
Awards created by it, and that it compels every 
employer to insure with this commission. It is 
characterized by one opponent as “a menace to 
industries” and the “‘most socialistic legislation 
ever attempted by the State of New York.” 
Three meetings of employers were held late last 
week to devise plans to effectually stifle the 
measure. The committee of fifteen appointed 
last Monday by a meeting which included many 
large contractors, and was held at the Lawyers 
Club, reported. The National Association joined 
the Building Trades Association of New York in 
a conference, and all three organizations made 
arrangements to be represented at the hearing 
scheduled for yesterday (Wednesday) at Albany. 
It is said that over 500 employers were present 
at the hearing to protest against the measure. 
It is reported that the New York city repre- 
sentatives of the State Federation of Labor are 
not especially keen for the movement as pro- 
posed under the bill in question to create a 
State-managed assessment insurance fund to 
pay injured workmen. They were instructed 
by the Federation to support the bill at a time 
when there was absolutely no other measure 
under’ consideration. A prominent legal 
authority is quoted as scoring the backing be- 
hind the Murtaugh-Jackson bill as insincere. 
His point is that the bill as now proposed 
would be so iniquitous to the employers coming 
under its provisions that most of them would 
elect to take their chances under the old sys- 
tem of common-law liability. On this assump- 
tion he bases his conclusion that the backers 
of the plan do not want compensation at all, 
and he reinforces this contention by calling 
attention to the fact that well-known negligence 
lawyers appeared at the hearing several weeks 
ago and supported the bill. 

Superintendent of Insurance Emmet of New 
York has written a letter to Governor Sulzer, in 
which he contrasts the features of the Mur- 
taugh-Jackson bill and the Foley-Walker bill, 
respectively. In treating the former measure, 
the Superintendent finds many defects. ‘‘The 
whole scheme,” he says, “resolves itself around 
the infallible judgment and honesty of three 
human beings. Such arbitrary power will even- 
tually lead to grave abuses.” In reviewing the 
duties of the commission created by the law he 
states: 
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They are charged with the duty of collecting 
premiums from employers and disbursing such 
premiums to injured employees. In the case of 
employers who refuse to subscribe and pay pre- 
miums to this State Board their common law de- 
fenses of assumption of risk, fellow-servant 
rule, and contributory negligénee are abolished, 
and they are liable to damages without limit. 
No alternative is presented to them to enable 
them to insure their compensation in any other 
manner than by paying premiums to the State 
fund. If they refuse to pay such premiums no 
matter how unjust or how exorbitant they may 
be, or how unreasonable they may be fixed by 
the board, such refusal is equivalent to a rejec- 
tion of the compensation principle and the adop- 
tion of the old common law liability system 
with its burdensome litigation, social injustice 
and economic waste. 

The Superintendent clearly favors the broader 
and more conservative Foley bill, of which he 
says, in part: 

The Foley-Walker bill represents the result of 
close study and expert knowledge of the subject. 
The experiences of the various States which 
have enacted compensation laws have been 
closely scrutinized, and the best possible ele- 
ments gotten together and drafted into a law 
which it is believed represents the best thought 
on the subject. It has the support of the State 
Insurance Department, of employers of labor, 
and it is believed will receive the support of 
labor organizations, once they are convinced 
that it is a practical measure intended to bene- 
fit their interests. 

WASHINGTON LAW UNSATISFACTORY 

No words are minced in J. V. Patterson’s re- 
view of the first annual report of the Washing- 
ton State Industrial Accident Commission. It is 
noteworthy that Mr. Patterson, who is president 
of the Seattle Construction and Dry-Dock Com- 
pany, is not opposed to compensation. His is 
simply a criticism of the Washington State com- 
pulsory system as it has worked during its first 
year. The Industrial Commission dubs the plan 
“an unmistakable and epochal triumph.” Mr. 
Patterson says it is a ‘‘monumental mistake.” 
He finds that there has been an increase in acci- 
dents among employees; that adequate reserves 
have not been provided so that current losses 
must be paid with future contributions, and 
that an injustice exists in making employers 
with good risks pay for bad ones. He maintains 
that: (1) The creation of forty-seven separate 
and distinct compulsory employers’ insurance 
associations to guarantee workmen's compensa- 
tion is a crime against business; that (2) State- 
administered industrial insurance is an injustice 
to employers; that (3) the law is a breeder of 
accidents and unjust to workmen; and that (4) 
it is a tool for unscrupulous politicians to men- 
ace business. 


MASSACHUSETTS RATES REDUCED 

Commissioner Hardison of the Massachusetts 
Insurance Department has approved the applica- 
tion filed with him by the stock liability com- 
panies transacting business in the State for a 
twenty-five per cent reduction on all workmen’s 
compensation rates as they stood on January 
1, 1913. 


Secures Control of Pacific Coast Casualty 
A syndicate composed of the stockholders of 
the Pacific Coast Casualty of San Francisco has 
purchased the holdings of former Vice-Presi-. 
dent Frank, giving it about seventy-five per 
cent of the company’s stock. It is the inten- 
tion to later offer a portion of the holdings for 
subscription by citizens of San Francisco. 


—The United States Casualty of New York has 
made arrangements to remove to 80 Maiden Lane this 
spring. 
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AGREE- 
MENT AT CHATTANOOGA 


REACH WORKING 





Joint Meeting Results in Important 
Legislation 





MAINTAIN SEPARATE SOUTHERN BODY 





Detroit Conference, Southern Casualty and Surety 
Conference and National Mutual 
Union Meeting 


The joint mid-winter meeting of the Detroit 
‘Conference, the Southern, Casualty and Surety 
Conference, and the National Mutual Union, 
which was held at Chattanooga, Tenn., Wednes- 
day, Thursday and Friday of last week, was 
marked by the reaching of a working agreement 
between those organizations. Such an agree- 
ment has been sought for some time, and the 
action taken in carrying out the plan was re- 
ceived with great satisfaction. 

The Detroit Conference meeting was called to 
order Wednesday morning by President Will- 
iam H. Jones of Boston. Henry H. Shomo of 
Reading served as secretary in the place of 
Chauncey S. 8S. Miller, who was unable to at- 
tend. The welcome address was delivered by 
Mayor T. C. Thompson, who is himself an in- 
surance man. F. E. Mahoney, president of the 
Chamber of Commerce, was asked to explain 
how Chattanooga “paid dividends,” but this was 
gracefully avoided by saying that he would 
show them before they got through. 

The response for the Detroit Conference was 
made by C. A. Craig of Nashville. The morn- 
ing and afternoon sessions, as arranged in the 
programme, were merged in order to permit a 
trip to Look-Out Mountain. The report of 
Treasurer C. H. Brackett showed a satisfactory 
balance. In the absence of V. D. Cliff of De- 
troit, chairman of the new manual committee, 
the report was read by William G. Curtis, who 
said that the committee did not consider its 
work as perfect and suggested comparatively 
few changes in the existing classifications. The 
report was adopted with thanks to each indi- 
vidual member. It was further voted.to have the 
manual printed. 


AUTOMOBILE HAZARDS DISCUSSED 


A communication from Vice-President A. E. 
Forrest, of the North American Accident of Chi- 
cago, was read by President Jones on the sub- 
ject of “Hazards from Automobiles,’ which, he 
claimed, were producing a heavy loss among a 
class enjoying preferred rates, and as such there 
was discrimination against other policyholders. 
President J. W. Hill of the Iowa State Traveling 
Mens Association volunteered that recently his 
company had made some comparisons showing 
an average injury claim of $134 for automobiles 
—over one-half the number of deaths from acci- 
dents were caused by automobiles. He said that 
how to meet this problem was yet a puzzle to 
him. J. B. Pitcher of Saginaw, Mich., entered 
into a discussion, saying that the only question 
was whether companies would stand by and 
quietly pay losses or take measures to protect 
their interests. He said claims should be pro- 
rated fifty per cent. A detailed report of the 


agency bureau committee was then made by N. 
B. Thorp, and he announced that within the 
next ten days the committee would send blanks 
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to the Department officials, upon which they will 
be requested to report the names of agents 
whose licenses have been revoked for cause. 

Reinhold Koch of Philadelphia followed with 
an interesting paper entitled “Insurance Pre- 
mium Ownership,’’ in which reference was made 
only to industrial health and accident insurance. 
He scored twisting, after which Robert B. 
Palmer, president of the Ohio National Life of 
Cincinnati, extemporaneously defined corpora- 
tions as artificial persons, and declared that the 
danger of twisting was divided into two classes, 
(1) from without, and (2) from within. Of the 
two he said the former might be the greatest 
danger. 


REPORT ON ANTI-TWISTING BILL 


Much interest was taken in the report of the 
Educational Bureau of the Detroit Conference, 
made at the Wednesday session, relative to the 
anti-twisting bill. A compromise bill was ef- 
fected, the report said, between the Bureau and 
Insurance Commissioners’ bill in regard to the 
responsibility of the company for the acts of its 
agents, and the guilt of the agent was made 
only prima facie evidence of the guilt of the 
company being absolutely bound. Twenty-one 
Departments have advised the Bureau that this 
bill will be introduced, and three have under- 
taken to secure amendments to the existing 
laws. The standard provisions bill, the report 
stated, is purely a Commissioners’ bill, and the 
Detroit Conference has merely promised to sup- 
port it where it is introduced. So far it has been 
introduced in California, Massachusetts, Michi- 
gan, Minnesota, New Hampshire and North 
Dakota. Two plans for an organization of 
agents have been advanced, the report stated, 
but so far neither has received enough support 
to justify going ahead with the work. 


THE UNION MEETING 


The attendance at the meeting of the National 
Mutual Union was small owing to the distance 
from the home offices of a great many of the 
companies. Only ten responded to the roll. 
President A. R. Arford was followed in his 
opening address by the report of the executive 
committee, which was presented by C. H. 
Brackett, the chairman. The report of A. J. 
Simpson, chairman of the legislative committee, 
was lengthy and contained interesting informa- 
tion. It said that eleven companies would be 
dropped from the Detroit Conference in March 
for non-payment of dues. This was followed by 
a discussion in which workmen’s compensation 
entered, but nothing definite resulted. The 
majority of the report submitted by Secretary 
Goodman was devoted to the work done in com- 
piling a complete list of the mutual companies 
and in soliciting them for membership. The 
Indiana Casualty of Indianapolis was elected to 
membership. S. W. Munsell of the Masonic Mu- 
tual Accident spoke on the collection phases of 
the health and accident insurance business. A 
session was held that evening, which was taken 
up by a paper read by Secretary Goodman, and 
which was prepared by W. C. Goodall. A dis- 
cussion then took place on office economies, se- 
lecting agents and other subjects. 


THE WORKING AGREEMENT 


The opening wedge for the working agree- 
ment was established at the session of the 
Southern Casualty and Surety Conference held 
Wednesday evening. President H. D. Huffaker 
of the conference, upon motion of C. A. Craig 
of Nashville, was instructed to confer with Pres- 
ident Jones of the Detroit Conference relative 
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to a joint co-operation committee. There were 
sixteen companies out of the membership of 
twenty-four present, as well as a number of rep- 
resentatives from the Detroit Conference and 
the National Mutual Union. The meeting was 
wholly informal, and various visitors were 
called upon for suggestions. The Detroit Con- 
ference members were unanimous in seeking to 
have those writing accident and health busi- 
ness become affiliated with them. Because of 
the number of companies writing multiple 
lines, it was suggested that a separate organiza- 
tion be maintained in the South. 


Hartford Accident and Indemnity 

A bill has been introduced in the Connecti- 
cut Legislature providing for the incorporation 
of the Hartford Accident and Indemnity of 
Hartford, which, it is understood, will be 
fostered by the Hartford Fire, also of that city. 
A committee composed of Charles Chase, presi- 
dent of the Hartford Fire; R. M. Bissell, vice- 
president of that company; Henry S. Robinson, 
vice-president of the Connecticut Mutual of 
Hartford, and Meigs H. Whaples, a director in 
the Hartford Fire, and others, have been ap- 
pointed to open books for subscriptions to stock, 
until $250,000 is paid in. The company will 


* transact only automobile business at first, but 


it will later transact all kinds of casualty in- 
surance. 


Great Eastern Casualty 

The Great Eastern Casualty Company of New 
York closed the year 1912 most successfully. 
On December 31 its resources were $852,122, of 
which $662,925 consisted of bonds, mortgages and 
securities of the highest grade. The assets 
showed a gain of $67,379 over 1911. The surplus 
to policyholders was $425,065, and the entire 
sums set aside for their protection amounted to 
$790,263. The company’s premium income during 
the year showed an increase of 33 1-3 per cent 
over 1911. Since organization the Great East- 
ern has paid a million and three-quarters of 
dollars in claims. It writes both commercial 
and industrial accident and health insurance, 
and occupies an enviable position in both fields. 


Casualty Notes 

—The first vice-president, Albert C. Johnson of the 
New England Casualty is receiving the sympathy of 
his many friends on account of the death of his wife. 

—Walton L. Dynes has resigned as secretary of the 
Prudential Casualty of Indianapolis to become man- 
ager of the Independent Envelope Company of that 
city. 

—A. S. Brown, Jr., has been appointed Massa- 
chusetts general agent of the International Fidelity of 
Jersey City, with the transaction of a general surety 
bond and fidelity business. — 

—President T. J. Falvey, of the Massachusetts 
Bonding of Boston, has established a branch depart- 
ment in Kansas City for Kansas and Western Mis- 
souri. This department will be under the manage- 
ment of Drennon & Guthrie. 

—Arthur M. Cannon has been appointed general 
agent of the National Surety of New York, with head- 
quarters at Richmond, Va., to succeed William E. 
Marton, who will become connected with another com- 
pany. Mr, Cannon is an attorney at Richmond. 

—Nic Faust, age seventy-two years, of Kaukauna, 
Wis., president of the Fox River Health and Acci- 
dent, died recently as a result of injuries sustained 
when he stepped off a train while it was in motion. 
He organized the Fox River Health and Accident 
Company in 1908. 





